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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors 
Kansas Housing Resources Corporation 
Topeka, Kansas 
 
 
Report on the Financial Statements  
 
We have audited the accompanying financial statements of each major fund of the Kansas 
Housing Resources Corporation (KHRC), a component unit of the State of Kansas, as of and for 
the year ended June 30, 2016, and the related notes to the financial statements, which 
collectively comprise KHRC’s basic financial statements as listed on the table of contents.   
 
Management’s Responsibility for the Financial Statements  
 
Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 
to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility  
 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 
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Opinions  
 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of each major fund of KHRC as of June 30, 2016, and the 
respective changes in financial position and cash flows for the year then ended in accordance 
with accounting principles generally accepted in the United States of America. 
 
Other Matters 
 
Prior Year Comparative Information 
 
We have previously audited KHRC’s 2015 financial statements, and we expressed unmodified 
audit opinions on the respective financial statements of each major fund in our report dated 
September 14, 2015. In our opinion, the summarized comparative information presented herein 
as of and for the year ended June 30, 2015, is consistent, in all material respects, with the 
audited financial statements from which it has been derived. 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis and the required supplementary information listed on 
the table of contents be presented to supplement the basic financial statements. Such 
information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of 
the basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 
 
Supplementary Information 
 
Our audit for the year ended June 30, 2016 was conducted for the purpose of forming opinions 
on the financial statements that collectively comprise KHRC’s basic financial statements. The 
accompanying supplementary information for the year ended June 30, 2016 is presented for 
purposes of additional analysis and is not a required part of the basic financial statements. The 
supplementary information is the responsibility of management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the basic 
financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements for the year ended June 30, 2016, and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the 
basic financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated in all material respects in relation to the basic financial statements as 
a whole for the year ended June 30, 2016. 
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We also previously audited, in accordance with auditing standards generally accepted in the 
United States of America, the basic financial statements of KHRC as of and for the year ended 
June 30, 2015 (presented herein as summarized comparative information), and have issued our 
report thereon dated September 14, 2015, which contained unmodified opinions on the 
respective financial statements of each major fund. The supplementary information for the year 
ended June 30, 2015 is presented for purposes of additional analysis and is not a required part 
of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare 
the 2015 financial statements. The supplementary information has been subjected to the 
auditing procedures applied in the audit of the 2015 basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare those financial statements or to those 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the supplementary 
information is fairly stated in all material respects in relation to the basic financial statements as 
a whole for the year ended June 30, 2015. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
September 23, 2016 on our consideration of KHRC’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on the internal control over financial reporting or on compliance. That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the KHRC’s internal control over financial reporting and compliance.  
 
 

Allen, Gibbs & Houlik, L.C. 
          CERTIFIED PUBLIC ACCOUNTANTS 

September 23, 2016 
Wichita, KS 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 

This annual financial report of the Kansas Housing Resources Corporation (KHRC) consists of 
three sections: basic financial statements, required supplementary information, and 
supplementary information. This section of the report presents management's discussion and 
analysis (MD&A) of financial position and changes in financial position for the fiscal year ended 
June 30, 2016.   
 
KHRC is a self-supporting entity and utilizes enterprise fund reporting; accordingly, the financial 
statements are presented using the economic resources measurement focus and the accrual 
basis of accounting. This analysis should be read in conjunction with the Independent Auditor’s 
Report, audited financial statements, and accompanying notes. 
 

FINANCIAL HIGHLIGHTS 
 
KHRC reports separately KHRC Operations and activities of the State Housing Trust Fund 
(SHTF). This separate reporting provides an increased level of understanding for KHRC 
Operations and SHTF activities. KHRC Operations are defined as fee for service and Federal 
grant administration, while SHTF activities include funding KHRC receives based solely on its 
designation as the provider of housing services for the State of Kansas. KHRC administers the 
SHTF on behalf of the State of Kansas.   
 
KHRC transferred $1.6 million from KHRC Operations to the SHTF to fund two new programs:  
Kansas Individual Development Account (IDA) and Kansas Accessibility Modification and 
Emergency Repair (KAMP/ERP) with funding of $450,000 and $1,150,000, respectively. IDA 
assists clients who are saving for housing repairs/rehabilitation with a three-year savings and 
education program and 2:1 savings match ratio, which cannot be funded by Federal dollars. 
KAMP/ERP facilitates weatherization client repairs with a traditional grant, which allows 
Federally funded weatherization measures to move forward rather than a savings and education 
program. 
 
For the year ended June 30, 2016, KHRC converted traditional sick and vacation leave to a 
modern personal time off (PTO) system, effective July 1, 2016. Under the new PTO system, 
unscheduled absences can be significantly reduced, and KHRC is better positioned to seek a 
competitive advantage in attracting and retaining high-caliber employees at all levels. The 
$375,000 one-time conversion cost increased fiscal year 2016 salaries and related payroll 
expenses and June 30, 2016 Compensated Absences liability. 
 
Beginning in fiscal year 2009 and through fiscal year 2013, KHRC administered over 
$138 million in time-sensitive Federal American Recovery and Reinvestment Act (ARRA) 
allocations that provided financial assistance for Tax Credit developments, improved residential 
energy efficiency, helped prevent homelessness, and increased community action activities 
across the State.     
 
KHRC continues to take advantage of Federal and State government programs that serve its 
mission and provide resources leveraging its net position with other resources to finance 
affordable rental and owner-occupied housing for Kansans. Despite an era of dwindling
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revenues from Federal sources and continued challenges to effectively and efficiently 
administer programs, KHRC remains strong and viable in the new normal economy. However, 
KHRC’s challenge continues to be identifying longer term funding opportunities to meet 
Kansans’ housing needs. 
 

KHRC Operations 
 

 Total assets were $12.7 million at June 30, 2016, a decrease of 2.6 percent from fiscal 
year 2015. 

 Total liabilities were $4.6 million in fiscal year 2016, an increase of 10.5 percent from 
fiscal year 2015 due primarily to KHRC’s change from a traditional sick and vacation 
leave system to PTO at June 30, 2016. 

 Net position was $8.1 million at June 30, 2016, a net decrease of $0.5 million or 
5.6 percent from fiscal year 2015 due primarily to the $1.6 million Transfers out to the 
SHTF to fund the new IDA and KAMP/ERP programs. 

 Total revenues were $82.2 million in fiscal year 2016, a decrease of 0.6 percent from 
fiscal year 2015. Excluding Federal program revenues (“pass-throughs”), total revenues 
were $7.6 million in fiscal year 2016, a decrease of 5.2 percent from fiscal year 2015. 

 Total expenses were $81.2 million in fiscal year 2016, a decrease of 0.7 percent from 
fiscal year 2015. Excluding Federal program expenses (“pass-throughs”), total expenses 
were $6.8 million in fiscal year 2016, a decrease of 2.8 percent from fiscal year 2015. 

 Operating income was $1.0 million in fiscal year 2016, an increase of 6.7 percent from 
fiscal year 2015. 
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State Housing Trust Fund 
 

 Total assets were $6.3 million at June 30, 2016, an increase of 24.6 percent from fiscal 
year 2015. 

 Net position was $6.0 million at June 30, 2016, an increase of 45.6 percent, or 
$1.9 million, from fiscal year 2015 due primarily to increased net cash and investment 
balances from the following: (1) $1.6 million Transfers in from KHRC Operations to fund 
the new IDA and KAMP/ERP programs less $601,000 program expenses ($1.0 million 
net increase), and (2) $2.0 million Moderate Income Housing (MIH) allocation received 
less $1.0 million program expenses ($1.0 million net increase). 

 Total revenues were $3.0 million in fiscal year 2016, an increase of 23.0 percent from 
fiscal year 2015 due to recognizing $653,000 of earned revenue in 2016 from a one-time 
$1.2 million donation from Kansas Gas Service (KGS) for weatherization services 
received in 2015. Remaining proceeds of approximately $221,000 will be recognized in 
2017 as eligible costs are incurred. Excluding state program revenues, total revenues 
were approximately $1.0 million in fiscal year 2016, an increase of 129.8 percent or 
$558,000 from fiscal year 2015 due primarily to recognizing $387,000 increased KGS 
earned revenue for 2016 weatherization services and $180,000 for the new KHC 
revenue presentation. 

 Total expenses were $2.8 million in fiscal year 2016, an increase of 6.4 percent from 
fiscal year 2015. Excluding state program expenses, total expenses were approximately 
$1.8 million in fiscal year 2016, an increase of 185.8 percent or $1.1 million from fiscal 
year 2015 due primarily to payment in 2016 of $387,000 increased KGS weatherization 
expenses and $565,000 for the new KHRC-funded KAMP/ERP program.  

 Operating income was $0.2 million in fiscal year 2016 compared to an operating loss of 
$0.2 million in fiscal year 2015. The $0.4 million increase in operating income is due 
primarily to $653,000 of earned revenue recognized from the KGS one-time $1.2 million 
donation for weatherization services provided in 2016.  
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OVERVIEW OF THE BASIC FINANCIAL STATEMENTS 
 
The Balance Sheet answers the question, "How is our financial health at the end of the year?"  
This statement includes all assets, deferred outflows of resources, liabilities and deferred 
inflows of resources of KHRC, both financial and capital, short-term and long-term, using the 
accrual basis of accounting and economic resources measurement focus, which is similar to the 
accounting used by most private-sector companies. The resulting net position presented in the 
statement is displayed as restricted or unrestricted. Assets are restricted when their use is 
subject to external limits such as legal agreements or statutes. Assets falling outside this 
category are characterized as unrestricted. Over time for KHRC Operations, changes in net 
position may serve as a useful indicator of whether its financial position is improving or 
deteriorating. In contrast, the State Housing Trust Fund is designed to be a conduit for the 
deposit and subsequent payment or “pass-through” of housing funds to serve housing needs of 
the citizens of Kansas; thus, its financial position should not be evaluated from that perspective.    
 
All of the current year's revenues and expenses of KHRC are accounted for in the Statement of 
Revenues, Expenses, and Changes in Net Position. This statement measures the activities of 
KHRC's operations over the past year and presents the excess of revenues over expenses and 
changes in net position. It can be used to determine whether KHRC has successfully recovered 
all of its costs through externally funded programs and other revenue sources. This statement 
helps answer the question, "Is KHRC as a whole better off or worse off as a result of the year's 
activities?" 
 
The primary purpose of the Statement of Cash Flows is to provide information about the 
sources and uses of KHRC's cash and the change in cash balance during the reporting period. 
This statement reports cash receipts, cash payments, and net changes resulting from operating, 
capital and related financing, non-capital financing, and investing activities. It provides answers 
to such questions as "Where did cash come from?", "What was cash used for?", and "What was 
the change in cash balance during the reporting period?" 
 
The Notes to the Financial Statements provide additional information that is essential to a full 
understanding of the data provided in the financial statements. The notes to the financial 
statements follow the basic financial statements. 
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CONDENSED FINANCIAL INFORMATION 
 
Balance Sheets 
 
The following table presents condensed balance sheets at June 30, 2016 and 2015: 
 

    
Increase 

(Decrease) 
 2016 2015  2016 vs. 2015
Assets 
  Current assets 
       Restricted $   3,620,547 $   3,301,525 $     319,022 
       Unrestricted 13,080,074 12,763,333 316,741 
  Noncurrent    
       Net capital assets 598,633 483,871 114,762 
       Restricted 529,752 279,681 250,071 
       Unrestricted 1,152,898 1,241,181  (88,283)
           Total assets  18,981,904  18,069,591   912,313 

Deferred outflows of resources 248,249 229,231 19,018 
   

         Total assets and deferred outflows  
                  of resources $ 19,230,153 $ 18,298,822 $     931,331 

   
Liabilities    
  Current liabilities    
       Restricted $      310,843 $      926,824 $    (615,981)
       Unrestricted 992,282 650,081 342,201 
  Noncurrent liabilities    
       Unrestricted 3,639,867 3,551,465 88,402 
         Total liabilities 4,942,992 5,128,370 (185,378)

Deferred inflows of resources 
 

228,454 
 

494,953 (266,499)
   

Net position    
  Invested in capital assets 598,633 483,871 114,762 
  Restricted  3,839,457 2,654,381    1,185,076 
  Unrestricted 9,620,617 9,537,247 83,370 
          Total net position 14,058,707 12,675,499 1,383,208 

   
          Total liabilities, deferred inflows 
                   of resources and net position $ 19,230,153 $ 18,298,822 $     931,331 
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Total assets, liabilities, and net position: Restricted current assets increased $319,022 
due primarily to a $1.0 million net increase in MIH program funds ($2.0 allocation received less 
$1.0 million 2016 program payments) and $653,000 net decrease in KGS weatherization 
program funds for 2016 weatherization program payments.   
 
Unrestricted current assets increased $316,741 due primarily to increased cash and investment 
balances from Section 8 Contract Administration and Housing Assistance Payments 
(Section 8 HAP) and Rental Development fees for services program activity.   
 
Restricted noncurrent assets increased $250,071 due primarily to $300,000 of Federal HOME 
loan proceeds paid during the year, which increased HOME program loans receivable. 
 
Restricted current liabilities decreased $615,981 due primarily to decreased restricted unearned 
revenue related to the KGS donation. In 2015 KHRC received a KGS one-time $1.2 million 
donation for KHRC weatherization partner agencies to provide weatherization services. KGS’ 
donation is recognized as revenue as eligibility requirements are met.  
 
Restricted net position increased $1,185,076 due primarily to a $1.0 million net increase in MIH 
program funds ($2.0 million allocation received less $1.0 million 2016 program payments). 
 
Total net position increased by $1,383,208 or 10.9 percent from 2015 to 2016 due primarily to a 
$1.0 million net increase in MIH program funds and increased cash and investment balances 
from fees for services program activity. 
 

KHRC Operations and State Housing Trust Fund (Combined) 
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Statements of Revenues, Expenses, and Changes in Net Position 
 
The following table presents condensed statements of revenues, expenses, and changes in net 
position for the years ended June 30, 2016 and 2015: 
 

    
Increase 

(Decrease) 
 2016 2015  2016 vs. 2015 
Revenues    
   Operating revenues     
       Fees for services $   3,864,195 $   3,665,684  $       198,511 
       Grant administration/grant income      1,529,141      1,551,931         (22,790) 
       Recognized match income 2,195,966 2,646,630      (450,664) 
       Contributions and donations 711,659 326,499  385,160 
       Other income 283,409 251,029          32,380 
       Federal program revenues 74,292,918 74,648,124    (355,206) 
       Federal loan proceeds 300,000 -  300,000 
       State program revenues 2,000,000 2,000,000       - 
   Investment income 155,115 125,154  29,961 
      
           Total revenues 85,332,403 85,215,051  117,352 

Expenses 
   Operating expenses     
        Salaries, general and 
           administrative  5,077,272 4,441,145  636,127 
        Provision for loan losses, net 
           of recoveries 77,823 185,504 (107,681) 
        Program expenses  1,270,914 389,222  881,692 
        Recognized match expense 2,195,966 2,646,630  (450,664) 
        Federal program expenses 74,292,918 74,648,124  (355,206) 
        State program expenses 1,034,302 2,007,211  (972,909) 

            Total expenses 83,949,195 84,317,836  (368,641) 
    

Transfers in 1,680,738 34,191  1,646,547 
Transfers out (1,680,738) (34,191)  (1,646,547) 
     
Excess of revenues over expenses 1,383,208 897,215 485,993 
     
    Total net position, beginning of year 12,675,499 11,778,284  897,215 
    
          Total net position, end of year $ 14,058,707 $ 12,675,499 $    1,383,208 
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Revenues, Expenses, and Changes in Net Position: The majority of KHRC’s revenue is from 
Federal and State program revenues, fees for services, grant administration/grant income, and 
recognized match income, which produce 98.8 percent of KHRC’s revenues.  
 

Recognized match income and recognized match expense decreased $450,664 due primarily to 
reduced Emergency Solutions Grant (ESG) draws subject to match.    
 

Contributions and donations income increased $385,160 due to eligible expenses incurred on 
the one-time $1.2 million KGS donation for KHRC weatherization partner agencies to provide 
weatherization services.  
 

Federal program revenues and expenses decreased by $355,206 due to decreased traditional 
Federal program pass-thru payments and other financial assistance (i.e., reduced 
Section 8 HAP contract payments of $232,000 and traditional federal program pass-thru 
payments of $124,000). Federal program revenues and expenses represent subsidy (pass-
through) proceeds and other financial assistance received or to be received by KHRC and 
transferred to or spent on behalf of secondary recipients. Federal program revenues equal 
Federal program expenses resulting in a zero net effect on KHRC’s financial statements.  
 

Federal loan proceeds increased $300,000 due to a $300,000 Federal HOME program loan 
issued during the year. 
 

Salaries, general and administrative expenses increased $636,127 due primarily to the 
following: (1) $246,000 net increase in payroll expenses for (a) one-time PTO conversion cost 
($375,000), (b) new Kansas Housing Conference (KHC) expense presentation ($86,000), 
(c) other postemployment health care benefit (OPEB) expense reduction with the upcoming 
OPEB retiree plan change effective December 31, 2016 ($188,000), and (d) reduced health 
care costs associated with staff changes during the year ($27,000); (2) $12,000 increased 
printing expenses for KHC, (3) $68,000 increased travel expenses to conduct Section 8 HAP 
MOR’s, new KHC expense presentation, and increased federal program monitoring, (4) $56,000 
increased other fees/services for the new KHC expense presentation, (5) $13,000 increased 
office and data processing supplies for the new KHC expense presentation, (6) $75,000 
increased meeting and venue expenses primarily for the new KHC expense presentation, and 
(7) $127,000 increased expensed furniture and equipment for a large routine computer 
replacement cycle, new and improved conference room media technology, and updated 
conference room and office furniture.   
 

Program expenses increased $881,692 due primarily to increased program payments for the 
following: KGS weatherization program ($386,000 net increase) and new KAMP/ERP program 
($565,000).   
 

Receipt of State program funds (State program revenues) represent subsidy (pass-through) 
grant proceeds received by KHRC and transferred to or spent on behalf of secondary recipients. 
However, unlike Federal funds which are drawn and recorded as Federal program revenue and 
Federal program expense when the Federal program requirements are met (spent) by 
secondary recipients, State program funds are recognized as revenue upon receipt from the 
State and recognized as expense when transferred to or spent on behalf of secondary 
recipients in accordance with GASB Statements No. 24 and 33 (Note 1). Since State funding is
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generally received in one lump sum at the beginning of a fiscal year and spent over multiple 
fiscal years, timing differences result. For example, in 2013, $2.0 million was received and 
$380,000 was spent for the MIH program in its first program year, while in 2016, $2.0 million 
was received and $1.0 million was spent for MIH program years 2013-2016. State program 
expenses decreased $972,909 due to decreased MIH spending for multiple open grant years 
(2013-2016). The balance of the 2013-2016 MIH funds will be spent in subsequent periods. 
 
Transfers in and Transfers out increased $1,646,547 due primarily to KHRC transferring 
$1.6 million from KHRC Operations to the SHTF to fund the new IDA and KAMP/ERP programs. 
 
In 2015, KHRC adopted Government Accounting Standards Board Statement No. 68, 
Accounting and Financial Reporting for Pensions, which resulted in a $3.6 million prior period 
adjustment as of July 1, 2014 and reduction in KHRC’s net position.  
 
KHRC’s net position increased $1,383,208 or 10.9 percent, from 2015 to 2016 due primarily to a 
net increase in MIH program funds ($1.0 million).  
 

KHRC Operations and State Housing Trust Fund (Combined) 
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CONTACTING KHRC’S FINANCIAL MANAGEMENT 

 
This financial report is designed to provide stakeholders in KHRC with a general overview of 
KHRC’s finances and to show KHRC’s accountability for the resources it receives, invests, and 
expends. If you have questions about this report, or need additional financial information, please 
contact Susan James, Chief Financial Officer, at Kansas Housing Resources Corporation, 
611 Kansas Avenue, Suite 300, Topeka, Kansas 66603-3803, or visit our website at 
www.kshousingcorp.org. 
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2015

Current assets
KHRC 

Operations 
State Housing 

Trust Fund Total Total
Cash and cash equivalents

Restricted 12,294$           3,269,031$    3,281,325$    2,337,546$    
Unrestricted 807,420           -                     807,420         1,101,079      

819,714           3,269,031      4,088,745      3,438,625      
Investments

Restricted -                       220,592         220,592         925,436         
Unrestricted 9,083,947        1,937,558      11,021,505    10,399,626    

9,083,947        2,158,150      11,242,097    11,325,062    
Accounts receivable

Restricted 71,801             -                     71,801           -                     
Unrestricted 1,008,162        658                1,008,820      1,014,010      

1,079,963        658                1,080,621      1,014,010      

Prepaids 90,833             45,620           136,453         126,886         
Program loans accrued interest receivable

Restricted 4,510               -                     4,510             4,496             
Unrestricted 2,331               5,264             7,595             8,706             

Program loans receivable
Restricted 42,319             -                     42,319           34,047           
Unrestricted 16,634             81,647           98,281           113,026         

Total current assets 11,140,251      5,560,370      16,700,621    16,064,858    

Noncurrent assets
Security deposit 12,635             -                     12,635           12,635           
Program loans accrued interest receivable -                       9,697             9,697             7,896             
Program loans receivable

Restricted 529,752           -                     529,752         279,681         
Unrestricted 402,690           727,876         1,130,566      1,220,650      

Capital assets
Furniture and equipment 1,226,275        -                     1,226,275      1,192,120      
Asset in progress 123,100           -                     123,100         116,050         
Vehicles 52,776             -                     52,776           72,950           
Leasehold improvements 244,146           -                     244,146         61,187           
Less accumulated depreciation (1,047,664)       -                     (1,047,664)     (958,436)        

Net capital assets 598,633           -                     598,633         483,871         

Total noncurrent assets 1,543,710        737,573         2,281,283      2,004,733      

Total assets 12,683,961      6,297,943      18,981,904    18,069,591    

Deferred outflows of resources
Deferred outflows - pension 248,249           -                     248,249         229,231         

Total deferred outflows of resources 248,249           -                     248,249         229,231         

Total assets and deferred outflows of resources 12,932,210$    6,297,943$    19,230,153$  18,298,822$  

2016

           Total cash and cash equivalents

           Total accounts receivable

  KANSAS HOUSING RESOURCES CORPORATION
  (A COMPONENT UNIT OF THE STATE OF KANSAS)

BALANCE SHEET

June 30, 2016
(with Summarized Comparative Information for June 30, 2015)

           Total investments



2015

KHRC 
Operations 

State Housing 
Trust Fund Total Total

Current liabilities
Accounts payable 74,071$           6,222$           80,293$         51,156$         
Accrued salaries and wages 146,929           14,673           161,602         176,940         
Compensated absences 620,778           2,584             623,362         206,583         
Housing conference liability -                       -                     -                 51,578           
Unearned revenue 37,649             89,376           127,025         163,824         
Current liabilities payable from restricted assets:

Unearned revenue -                       220,592         220,592         873,501         
Grants/refunds payable 84,095             6,156             90,251           53,323           

Total current liabilities 963,522           339,603         1,303,125      1,576,905      

Noncurrent liabilities
Net OPEB obligation 440                  -                     440                188,000         
Net pension liability 3,639,427        -                     3,639,427      3,363,465      

Total noncurrent liabilities 3,639,867        -                     3,639,867      3,551,465      

Total liabilities 4,603,389        339,603         4,942,992      5,128,370      

Deferred inflows of resources
Deferred inflows - pension 228,454           -                     228,454         494,953         

Total deferred inflows of resources 228,454           -                     228,454         494,953         

Net position
Invested in capital assets 598,633           -                     598,633         483,871         
Restricted 576,581           3,262,876      3,839,457      2,654,381      
Unrestricted 6,925,153        2,695,464      9,620,617      9,537,247      

Total net position 8,100,367        5,958,340      14,058,707    12,675,499    

12,932,210$    6,297,943$    19,230,153$  18,298,822$  

2016

Total liabilities, deferred inflows of resources
      and net position

The accompanying notes are an integral part of the financial statements.
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2015

KHRC 
Operations 

State Housing 
Trust Fund Total Total

Operating revenues:
Fees for services 3,743,117$         121,078$           3,864,195$         3,665,684$         
Grant administration/grant income 1,529,141          -                        1,529,141          1,551,931          
Recognized match income 2,195,966          -                        2,195,966          2,646,630          
Contributions and donations -                         711,659             711,659             326,499             
Program loan and other interest 111,249             83,872               195,121             209,762             
Other income 16,165               72,123               88,288               41,267               
Federal program revenues 74,292,918         -                        74,292,918         74,648,124         
Federal loan proceeds 300,000             -                        300,000             -                         
State program revenues -                         2,000,000          2,000,000          2,000,000          

Total operating revenues 82,188,556 2,988,732 85,177,288 85,089,897

Operating expenses:
Salaries and related payroll expenses 3,137,002          189,847             3,326,849          3,080,484          
Communication 46,883               1,665                 48,548               51,698               
Printing and advertising 23,413               11,921               35,334               15,472               
Rents and parking fees 245,146             20,630               265,776             255,686             
Repairs and maintenance 13,668               928                    14,596               10,744               
Travel 199,608             23,051               222,659             153,025             
Legal fees 2,566                 8                        2,574                 3,280                 
Audit fees 26,570               3,003                 29,573               28,561               
Inspections 17,815               -                        17,815               15,151               
Dues and subscriptions 34,086               3,565                 37,651               25,196               
Insurance 32,673               739                    33,412               32,478               
Data processing and data services 368,257             2,547                 370,804             336,478             
Other fees/services 53,634               141,505             195,139             218,485             
Office and data processing supplies 38,485               13,341               51,826               37,640               
Meeting and venue expenses 8,255                 70,117               78,372               -                         
Expensed furniture and equipment 155,131             2,414                 157,545             30,308               
Provision for loan losses, net of recoveries 62,905               14,918               77,823               185,504             
Depreciation 109,402             -                        109,402             81,149               
Program expenses 17,500               1,253,414          1,270,914          389,222             
Recognized match expense 2,195,966          -                        2,195,966          2,646,630          
Federal program expenses 74,292,918         -                        74,292,918         74,648,124         
Program income grant expenses 79,397               -                        79,397               65,310               
State program expenses -                         1,034,302          1,034,302          2,007,211          

Total operating expenses 81,161,280 2,787,915 83,949,195 84,317,836

Operating income (loss) 1,027,276 200,817 1,228,093 772,061

Nonoperating revenues and expenses:
Investment income 118,173             36,942               155,115             125,154             

Total nonoperating revenues 118,173 36,942 155,115 125,154

Transfers in 26,470 1,654,268        1,680,738        34,191               
Transfers out (1,654,268)       (26,470) (1,680,738) (34,191)              

(482,349) 1,865,557 1,383,208 897,215

Net position, beginning of year 8,582,716 4,092,783 12,675,499 11,778,284

Net position, end of year 8,100,367$        5,958,340$       14,058,707$      12,675,499$       

Excess (deficiency) of revenues over 
(under) expenses

KANSAS HOUSING RESOURCES CORPORATION
(A COMPONENT UNIT OF THE STATE OF KANSAS)

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

Year Ended June 30, 2016
(with Summarized Comparative Information for the year ended June 30, 2015)

2016

The accompanying notes are an integral part of the financial statements.
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2015
KHRC 

Operations 
State Housing 

Trust Fund Total Total
Cash flows from operating activities:

Cash received from others 79,715,166$     3,035,762$       82,750,928$     82,973,372$     
Cash paid to others (78,705,939)      (3,408,785)       (82,114,724)      (80,879,353)      

Net cash from operating activities 1,009,227         (373,023)          636,204            2,094,019         

Cash flows from noncapital and related financing activities:
Transfers in from other funds 26,470              1,654,268         1,680,738         34,191              
Transfers out to other funds (1,654,268)        (26,470)            (1,680,738)        (34,191)             

Net cash from noncapital and related financing activities (1,627,798)        1,627,798         -                       -                        

Cash flows from capital and related financing activities:
Purchase of property and equipment (224,164)           -                       (224,164)           (416,818)           

Net cash from capital and related financing activities (224,164)           -                       (224,164)           (416,818)           

Cash flows from investing activities:
Proceeds from sales and maturities of investments 2,771,607         680,606           3,452,213         2,508,725         
Purchase of investments (2,343,614)        (1,007,514)       (3,351,128)        (4,401,677)        
Investment income 100,053            36,942             136,995            89,839              

Net cash from investing activities 528,046            (289,966)          238,080            (1,803,113)        

Net change in cash (314,689)           964,809           650,120            (125,912)           
Cash and cash equivalents at beginning of year 1,134,403         2,304,222         3,438,625         3,564,537         
Cash and cash equivalents at end of year 819,714$          3,269,031$       4,088,745$       3,438,625$       

Reconciliation of operating income (loss) to net cash provided by operating activities:
Operating income (loss) 1,027,276$       200,817$          1,228,093$       772,061$          

Depreciation 109,402            -                       109,402            81,149              
Provision for loan losses, net of recoveries 62,905              14,918             77,823              185,504            

Accounts receivable (65,953)             (658)                 (66,611)             (16,569)             
Interest receivable (62,720)             (40,188)            (102,908)           (150,545)           
Prepaids 22,553              (32,120)            (9,567)              (93,418)             
Program loans receivable (234,211)           105,078           (129,133)           605,133            
Deferred outflows - pension (19,018)             -                       (19,018)             8,112                
Accounts payable 29,879              (742)                 29,137              (16,302)             
Employee payroll liabilities (3,107)              -                       (3,107)              1,825                
Accrued salaries and wages (18,969)             6,738               (12,231)             (23,626)             
Restricted unearned revenue -                       (652,909)          (652,909)           873,501            
Grants payable 50,772              (13,844)            36,928              (279,320)           
Unrestricted unearned revenue (126,175)           89,376             (36,799)             151,698            
Compensated absences 414,690            2,089               416,779            (7,011)               
Net OPEB obligation (187,560)           -                       (187,560)           18,000              
Net pension liability 275,962            -                       275,962            (477,987)           
Housing conference liability -                       (51,578)            (51,578)             (33,139)             
Deferred inflows - pension (266,499)           -                       (266,499)           494,953            

Net cash from operating activities 1,009,227$       (373,023)$        636,204$          2,094,019$       

Changes in assets, deferred outflows, liabilities and deferred 
inflows:

Adjustments to reconcile operating income to net cash from 
operating activities:

2016

KANSAS HOUSING RESOURCES CORPORATION
(A COMPONENT UNIT OF THE STATE OF KANSAS)

STATEMENT OF CASH FLOWS

Year Ended June 30, 2016
(with Summarized Comparative Information for the year ended June 30, 2015)

The accompanying notes are an integral part of the financial statements.
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NOTE 1 – REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 
 
Reporting Entity 
 
Kansas Housing Resources Corporation (KHRC) was established pursuant to Executive 
Reorganization Order No. 30 dated February 10, 2003 (ERO 30), and 2003 Kansas Senate Bill 
No. 285 (SB 285) which transferred the Division of Housing of the Kansas Department of 
Commerce and Housing to the Kansas Development Finance Authority (KDFA), effective July 1, 
2003 to be organized in accordance with the Kansas Development Finance Authority Act 
(KDFA Act), K.S.A. 74-8901 et seq., as amended. KHRC was incorporated, effective July 1, 
2003, by the KDFA to be a subsidiary corporation in accordance with the provisions of 
K.S.A. 74-8904 (v). That statute further provides that the Board members of KDFA shall 
constitute all the Board members of KHRC, and KDFA is the sole member of KHRC. KHRC is 
an independent instrumentality of the State of Kansas and a public body politic and corporate.   
 
KHRC’s mission is to enhance Kansas communities with housing opportunities. This goal is 
achieved through using a variety of strategies and approaches, including increasing home 
ownership opportunities, leveraging the construction of affordable rental housing, promoting 
energy efficiency improvements for owner-occupied and rental housing, providing affordable 
housing through rental assistance to low-income families and senior citizens, and creating 
housing opportunities for underserved persons and communities.  
 
To accomplish its objectives, KHRC has the rights, powers, privileges, and duties conferred by 
ERO 30, SB 285, and its articles of incorporation and bylaws. These include making bylaws and 
adopting rules and regulations to carry out the purposes of KHRC; acquiring, holding, and 
disposing of real and personal property for its corporate purposes; appointing officers, agents 
and employees; entering into contracts and agreements; collecting fees and charging for its 
services; accepting gifts, grants, loans and other aid; investing and borrowing moneys; 
procuring insurance; and providing technical assistance and advice to the State of Kansas or 
political subdivisions of the State. 
 
Accounting principles generally accepted in the United States of America require that the 
reporting entity include: (1) the primary government, (2) organizations for which the government 
is financially accountable, and (3) other organizations for which the nature and significance of 
their relationship with the primary government are such that the exclusion would cause the 
reporting entity’s financial statements to be misleading. KHRC is financially accountable to its 
Board of Directors, appointed by the Governor of Kansas, and the State exercises oversight 
responsibility on financial interdependency and accountability for fiscal matters and scope of 
public service. KHRC is included in the State’s financial reporting entity, and KHRC’s 
transactions are reported in the State’s Comprehensive Annual Financial Report as a 
component unit. 
 
KHRC does not have any component units as defined by Governmental Accounting Standards 
Board (GASB) Statement No. 14, The Financial Reporting Entity, and GASB Statement No. 39, 
Determining Whether Certain Organizations Are Component Units, an Amendment of GASB 
Statement No. 14 and GASB Statement No. 61, The Financial Reporting Entity:  Omnibus, an 
Amendment of GASB Statements No. 14 and No. 34. 
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Financial Statement Presentation 
 
The accompanying financial statements have been prepared in conformity with generally 
accepted accounting principles as prescribed by the Governmental Accounting Standards Board 
(GASB).   
 
The basic financial statements include certain prior-year summarized comparative information in 
total, but not at the level of detail required for a presentation in conformity with generally 
accepted accounting principles. Accordingly, such information should be read in conjunction 
with KHRC’s financial statements for the year ended June 30, 2015, from which the summarized 
information was derived. 
 
Basis of Accounting 
 
KHRC’s activities meet the definition of an enterprise fund because it is the intent of KHRC to 
recover, primarily through user charges and grant reimbursement, the cost of providing goods or 
services to the general public. 
 
Transactions are accounted for on a flow of economic resources measurement focus. With this 
measurement focus, all assets, deferred outflows of resources, liabilities, and deferred inflows of 
resources associated with the operation of the funds are included on the Balance Sheet. The 
operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net 
total position. Revenues are recognized when earned and expenses are recognized when the 
liability is incurred in accordance with the accrual basis of accounting. 
 
KHRC administers grants and Federal and State assistance programs, representing “pass-
through” financial assistance, on behalf of secondary recipients. In accordance with GASB 
Statement No. 24, Accounting and Financial Reporting for Certain Grants and Other Financial 
Assistance, KHRC recognizes financial activity related to pass-through grants and financial 
assistance as revenues and expenses of KHRC.   
 
Grants and other financial assistance received from Federal and State governments and other 
third parties are recognized as operating revenue as the related expenditures are incurred in 
accordance with GASB No. 33, Accounting and Financial Reporting for Non-Exchange 
Transactions. 
 
KHRC Operations 
 
KHRC defines KHRC Operations as fees for services, Federal grant administration, and other 
activities that have the characteristics of an exchange transaction. 
 
State Housing Trust Fund 
 
The State Housing Trust Fund (SHTF) was established by House Bill No. 2517 as a vehicle to 
deposit housing funds and provide necessary match for the HOME program. 
 
Now codified at KSA 74-8959, the SHTF legislation contains few requirements and funding 
sources and essentially created a discretionary, interest-bearing trust account for the purpose of 
housing programs and services. The Statute allows KHRC, as the administrator of this fund, to 
maintain and invest funds outside of the State Treasury and to apply for and receive grants, 
gifts, and donations. 
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KHRC defines SHTF funding sources as funding KHRC receives based solely on its designation 
as the provider of housing services for the State of Kansas. SHTF sources generally do not 
include federal grant administration/grant income or other activities that have the characteristics 
of an exchange transaction. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ from those 
estimates.  
 
Related Parties 
 
KHRC reimbursed KDFA for shared board-related expenses incurred during the year. In 
addition, KHRC purchases goods, supplies, and services from State agencies or entities and 
utilizes State contracts for administrative purposes. 
 
Programs 
 
The following is a brief description of significant programs financed by Federal, State and SHTF-
funded grants or agreements over which KHRC exercises fiscal and administrative control with 
Supplementary Information program references in parentheses: 
 

 Rental Development Program (Rental Development) – The Rental Development 
Program is designed to secure private equity capital for the development of affordable 
rental housing through tax incentives (i.e., tax credits) rather than direct subsidies. 
Enacted in the Tax Reform Act of 1986, the Tax Credit is a ten-year Federal tax credit 
against a taxpayer’s ordinary income tax liability available to individuals (directly or 
through partnerships) and corporations who acquire or develop and own the affordable 
rental housing properties. The Tax Credit historically provides as much as 75-80 percent 
of the total development cost, which reduces the amount of debt financing in affordable 
rental housing developments. This allows lower rents and greater flexibility. KHRC 
receives application fees and fees for services from developers and owners who 
participate in the Rental Development (Tax Credit) program. 

 
 Rental Compliance Program (Rental Compliance) – The Rental Compliance Program 

exists to service and oversee project performance for developments that received an 
allocation of Housing Tax Credits, Private Activity Bonds, and/or HOME Rental Housing 
Development, Tax Credit Assistance Program and Credit Exchange Program dollars. 
The program is responsible for the development, implementation and maintenance of 
policy, procedures and processes, and provides enhanced asset management features 
and monitoring oversight to help ensure initial and ongoing project viability for the term of 
the contractual agreement. The program is also involved in budget analyses, reserve 
draws, leasing and marketing, monthly and annual reporting, project stabilization, project 
monitoring through onsite reviews, training and technical assistance, conflict resolution, 
tenant complaints and other areas as necessary to ensure compliance with Federal and 
State laws. On the preservation side, Rental Compliance works with owners to: limit 
and/or mitigate risk; address overleveraged properties and options other than 
foreclosure; maximize utility cost savings through green building and energy efficient 
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technologies; comply with fair housing, 504, and ADA requirements; accomplish project 
stabilization for distressed properties; provide outreach and education with other 
Affordable Housing Programs and local units of government; deliver technical assistance 
that aids KHRC partners in the exploration and evaluation of other programs, resources, 
and opportunities that may be available to meet ongoing preservation needs; and 
minimize the number of properties opting out of programs by offering incentives to 
remain in the programs. KHRC receives fees from owners for annual compliance 
monitoring, asset management, and other miscellaneous fees for services. 

 
 KHRC Corporate (KHRC Corporate) – Activity includes miscellaneous fees for services 

(e.g., manufactured housing license fees), KHRC Operations-funded program loan 
interest, and other miscellaneous corporate revenues and expenses. 

 
Federal Programs: 

 
 Section 8 Contract Administration and Housing Assistance Payments Program 

(Section 8 - HAP) – KHRC is the Section 8 Contract Administrator for project-based 
Section 8 properties in Kansas. The program also provides the Section 8 housing 
assistance payment to participating owners on behalf of eligible tenants to provide 
decent, safe, and sanitary housing at rents they can afford. KHRC receives basic 
administrative fees for services from HUD to administer the program. See Note 18 for 
additional information on the status of KHRC’s Section 8 Contract with HUD. 
 

 HOME Investment Partnership Program (HOME) – HOME is funded through HUD and 
was created by Congress as part of the National Affordable Housing Act of 1990. The 
intent of the HOME Program is to provide decent, affordable housing to lower-income 
households, expand the capacity of non-profit housing providers, strengthen the ability of 
state and local governments to provide housing, and leverage private-sector 
participation. KHRC administers the Federal funds and required matching funds to carry 
out program activities related to down payment assistance, rental housing development, 
and tenant based rental assistance. KHRC is reimbursed for eligible costs associated 
with administration of the program. 
 

 Weatherization Assistance Program (DOE-WAP) – DOE-WAP is a long-term formula 
grant program funded by the U.S. Department of Energy (DOE). The purpose of the 
program is to make low-income households in income-eligible, single or multi-family 
dwellings, including manufactured homes, more energy efficient, thereby reducing the 
utility bills of these families. Funds may be used for air leakage reduction, incidental 
repairs, health and safety measures, furnace and cooling system repair/replacement, 
insulation, and replacement of inefficient refrigerators. KHRC receives partial 
reimbursement of eligible costs associated with administration of the program.  
 

 Low-Income Energy Assistance Program (LIEAP – WAP) – KHRC receives and 
administers up to 15 percent of a portion of the State of Kansas’ LIEAP grant, a block 
grant program, funded by Health and Human Services (HHS) for the same purposes as 
the DOE-WAP program. KHRC receives reimbursement of eligible costs associated with 
administration of the program. 
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 Community Services Block Grant (CSBG) – CSBG is a formula grant funded by HHS 
and enables local CSBG entities to provide a range of services and activities having a 
measurable and potentially major impact on causes of poverty in the community. 
Services include the following areas: employment, education, making better use of 
available income, housing, emergency services, nutrition, and providing linkages to other 
community resources. KHRC receives reimbursement of eligible costs associated with 
administration of the program.  
 

 Emergency Solutions Grant Program (ESG) – ESG is a formula grant funded by HUD 
and provides assistance to units of local government or nonprofit organizations to 
improve the quality of existing emergency homeless shelters, to help meet the costs of 
operating emergency shelters, and to provide certain essential social services to 
homeless individuals. KHRC receives partial reimbursement of eligible costs associated 
with administration of the program. 
 

 Homeless Management Information Systems (HMIS) Program – HMIS is funded by HUD 
and provides a database management system to gather unduplicated client-level data 
on the extent of homelessness in Kansas to improve the effectiveness of homeless 
shelters and service delivery systems. KHRC receives partial reimbursement of eligible 
costs associated with administration of the program. 
 
State Housing Trust Fund Programs: 
 

 General State Housing Trust Fund (General SHTF) – Activity includes miscellaneous 
revenues, program loan interest income, funding for the housing locator 
www.kshousingsearch.org website, and other miscellaneous expenses incurred as the 
housing administrator for the State of Kansas. 
 

 Moderate Income Housing Program (MIH) – The MIH Program funded by the State of 
Kansas provides $2.0 million per year for fiscal years 2013 through 2019 for loans and 
grants to cities or counties for infrastructure or housing development in rural areas. 
KHRC receives no funding or reimbursement from the State for costs to administer the 
program. 
 

 Kansas Housing Conference (KHC) – The KHC is a state-wide annual conference for 
elected officials, housing and community development leaders, business professionals, 
developers, and other stakeholders dedicated to creating innovative housing solutions 
for all Kansans. KHC activity represents revenues and expenses associated with the 
annual conference, which is held at various locations throughout the state. 
 

 Kansas Gas Service Weatherization Program (KGS-WAP) – The Kansas Gas Service 
Program provides weatherization services to Kansas Gas Service (KGS) customers over 
a two-year period (August 20, 2014 through August 20, 2016). Funding was provided by 
agreement between KHRC and KGS-WAP for a one-time $1.2 million donation to be 
used as follows: $60,000 for KHRC administrative costs and $1,140,000 for KHRC 
weatherization partner agencies to provide weatherization services. The revenues and 
expenses are recognized over multiple fiscal years as eligible costs are incurred.  
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 Kansas Individual Development Account Program (IDA) – The IDA Program is a three-
year savings and education program effective July 1, 2015, which awarded $450,000 to 
a partner with an existing IDA program. The program assists clients who are saving for 
housing repairs/rehabilitation, which cannot be funded by Federal dollars, and matches 
client savings in a 2:1 ratio. Funding was provided by a $450,000 transfer from KHRC 
Operations to the SHTF in 2016. 
 

 Kansas Accessibility Modification and Emergency Repair Program (KAMP/ERP) – The 
KAMP/ERP program is a three-year program beginning in 2016 and provides awards to 
existing weatherization agencies to facilitate weatherization client repairs with a 
traditional grant rather than a savings and education program. KAMP/ERP repair funding 
allows Federally funded weatherization measures to move forward. Funding was 
provided by a $1,150,000 transfer from KHRC Operations to the SHTF ($1,050,000 for 
grants and $100,000 for KHRC administrative costs) in 2016. 

  
Cash and Cash Equivalents 
 
KHRC cash equivalents are defined as short-term highly liquid investments that are readily 
convertible to cash with an original maturity of three months or less. 
 
Restricted cash and cash equivalents include cash held under Federal, State, and private grant 
programs, valued at fair value. Various government programs or external agreements dictate 
how these restricted funds may be used.  
 
Investments 
 
Investments are reported at fair value. KHRC’s investment policy limits investments to the 
following investment types: U.S. Treasury Securities, U.S. Government agency obligations, 
certificates of deposit, investments in the Kansas Municipal Investment Pool, repurchase 
agreements, promissory notes with maturities of one year or less, commercial paper and money 
market funds.   
 
Fair Value of Financial Instruments 
 
Effective June 30, 2016, KHRC implemented GASB 72, Fair Value Measurement and 
Application, which establishes a framework for measuring fair value that requires or permits fair 
value measurement and enhances disclosures about fair value measurements. Fair value is 
defined as the exchange price that would be received to sell an asset or paid to transfer a 
liability (an exit price) in the principal or most advantageous market for the asset or liability in an 
orderly transaction. There is a fair value hierarchy which requires an entity to maximize the use 
of observable inputs when measuring fair value. The guidance requires three levels of fair value 
measurement based on the respective inputs. 
 
Accounts Receivable 
 
KHRC uses the reserve method of accounting for bad debts. Under this method, all uncollectible 
accounts are charged to the allowance account, and bad debt expense is determined by 
adjusting the balance in the allowance account to a reserve considered reasonable by 
management. 
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Restricted accounts receivable includes: Federal program receivables for subsidy (pass-
through) grant proceeds to be received or spent on behalf of secondary recipients. Various 
government programs or external agreements dictate how restricted receivable proceeds may 
be used.  
 
Program Loans Receivable 
 
Program loans receivable consist of no-interest or below market-interest rate loans made to 
financially assist and develop difficult-to-develop affordable housing areas and provide funding 
for modifications benefiting disabled and moderate to very low-income rental housing tenants 
and homeowners. Program loans receivable are carried at the unpaid principal balance 
outstanding less an allowance for estimated program loans receivable losses. Program loans 
receivable are generally secured by a subordinated collateral position to the property owner’s 
first mortgage. 
 
Restricted program loans receivable consists of HOME loans funded by the HOME program or 
reported as HOME match contributions and TCAP loans. Since HOME match contributions are 
permanent contributions to the HOME program, subsequent repayment of the loans is restricted 
to a HOME project or to HOME-eligible housing. Subsequent repayment of the TCAP loans is 
restricted to TCAP rules and TCAP eligible uses.  
 
Allowance for Program Loans Receivable Losses 
 
The allowance for program loans receivable losses is increased by charges to expense and 
decreased by charge-offs (net of recoveries). The provision for program loans receivable losses 
is charged to expense when, in management’s opinion, it is probable KHRC will be unable to 
collect all amounts (principal and interest) under the contractual terms of the loan documents. 
The provision for program loans receivable losses also includes corresponding accrued interest 
on program loans receivable included in the allowance for program loans receivable losses. In 
evaluating the provision, management generally considers the age of the various program loans 
receivable portfolios, historical performance of the borrower, adverse situations that may affect 
the borrower’s ability to repay, estimated value of any underlying collateral, subordination 
position, and current economic conditions. 
 
Interest on Program Loans Receivable 
 
Interest on program loans receivable is accrued based upon the principal amounts outstanding 
per program loans receivable agreements and includes interest on principal amounts 
outstanding included in the allowance for program loans receivable losses. 
 
Capital Assets 
 
Capital assets are stated at cost less accumulated depreciation. Individual items with a cost of 
$5,000 or more with a useful life of more than one year are capitalized. Maintenance and 
repairs, which do not improve or extend the useful lives of the respective assets, are expensed 
as incurred. Depreciation is computed using the straight-line method with no salvage value over 
the estimated useful lives of the assets ranging from twenty-nine months to eight years for 
leasehold improvements, three to eight years for furniture and equipment, and five years for 
vehicles.
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Grants Payable 
 
Grants payable represent amounts received or due for various Federal and State government 
program grant awards unpaid to grant recipients as of year-end.  
 
Restricted grants payable include amounts to be paid from restricted assets such as from 
subsidy (pass-through) grant proceeds to be received or spent on behalf of secondary 
recipients. 
 
Compensated Absences 
 
KHRC converted traditional sick and vacation leave to a modern PTO system at the conclusion 
of fiscal 2016. Under terms of KHRC’s Paid Time Off (PTO) policy, effective July 1, 2016, 
employees are granted leave for vacation, sickness, and other personal time under a single 
accrual. Employees accrue PTO leave at a rate based upon the number of years employed. 
Minimum usage requirements also apply. Upon retirement or termination, KHRC employees are 
generally paid for unused PTO leave and accrued compensatory time.   
 
Restricted Unearned Revenue 
 
In fiscal year 2015, funding was provided by an agreement between KHRC and KGS for a one-
time $1.2 million donation. As of June 30, 2016, KHRC had not met eligibility requirements and 
eligible expenses were not incurred for $220,592 of this donation. This amount is recorded as a 
liability and will be recognized as revenue as eligibility requirements are met and eligible 
expenses are incurred.  
 
Unrestricted Unearned Revenue 
 
Unearned revenue represents Rental Development fees for services received, but not earned 
(e.g., for allocation fees received, since the owner/developer’s allocation request and supporting 
documentation have not been submitted, the fees are unearned), and Kansas Housing 
Conference registration fees received, but not earned (fees are recognized when the 
conference is held). 
 
Pensions 
 
For the year ended June 30, 2015, KHRC implemented the provisions of GASB No. 68, 
Accounting and Financial Reporting for Pensions and GASB No. 71, Pension Transition for 
Contributions Made Subsequent to the Measurement Date.  For purposes of measuring the net 
pension liability, deferred outflows of resources and deferred inflows of resources related to 
pensions, and pension expense, information about the fiduciary net position of the Kansas 
Public Employees Retirement System (KPERS), and additions to/deductions from KPERS’ 
fiduciary net position have been determined on the same basis as they are reported by KPERS. 
Benefit payments (including refunds of employee contributions) are recognized when due and 
payable in accordance with the benefit terms. Investments are reported at fair value. 
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Net Position 
 

Net position is classified as follows: 
 
Invested in capital assets – represent KHRC’s net investment in capital assets. 
 
Restricted – represent those operating funds on which external restrictions have been imposed 
that limit the purposes for which such funds can be used. KHRC is legally or contractually 
obligated to spend these funds in accordance with the restriction imposed by third parties.   
 
Unrestricted – consist of those operating funds over which the Board of Directors retains full 
control to use in achieving any of its authorized purposes. 
 
When an expense is incurred that can be paid using either restricted or unrestricted resources, 
KHRC’s policy is to first apply the expense toward restricted resources and then toward 
unrestricted resources. 
 
Deferred Outflows of Resources/Deferred Inflows of Resources 
 
The separate financial statement element, deferred outflows of resources, represents a 
consumption of net position that applies to a future period(s) and so will not be recognized as an 
outflow of resources (expense/expenditure) until then. KHRC’s deferred outflows – pension is 
the only item that qualifies for reporting in this category.  
 
The separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period(s) and so will not be recognized as an 
inflow of resources (revenue) until that time. KHRC’s deferred inflows – pension is the only item 
that qualifies for reporting in this category.  
 
See Note 9 for more information on these deferred resources. 
 
Revenues and Expenses  
 
Revenues are classified as operating or non-operating according to the following criteria: 
 
Operating revenues – include activities that have the characteristics of an exchange transaction 
(i.e., transactions where essentially equal value is exchanged) as well as those incurred which 
relate directly to housing programs for persons of low and moderate income such as a) fees for 
services, and b) grant administration/grant income. Operating revenues also include interest 
income on program loans, Federal and State program revenues associated with grant 
administration, contributions and donations, and other miscellaneous administrative fees as part 
of KHRC’s principal ongoing operations. 
 
Non-operating revenues – include activities that have the characteristics of non-exchange 
transactions such as investment income which is defined as non-operating revenue by GASB 
Statement No. 9, Reporting Cash Flows of Proprietary and Non-expendable Trust Funds and 
Governmental Entities That Use Proprietary Fund Accounting, and GASB Statement No. 34, 
Basic Financial Statements and Management’s Discussion and Analysis for State and Local 
Governments. 
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Expenses are classified as operating or non-operating according to the following criteria: 
 

Operating expenses – include activities that have the characteristics of an exchange transaction 
such as a) employee salaries, benefits, and related expenses; b) supplies and other services; 
c) insurance; and d) depreciation expense related to capital assets. Operating expenses also 
include Federal, State, and private program expenses associated with Federal and State grant 
administration and donated program funding administration. 
 

Non-operating expenses – include activities that have the characteristics of non-exchange 
transactions not meeting the above definition for operating expenses. 
 

Income Taxes 
 

KHRC is a tax-exempt quasi-governmental organization. Accordingly, under Section 115 (1) of 
the Internal Revenue Code, no provision for income taxes has been included in the 
accompanying financial statements. 
 

NOTE 2 – CASH AND INVESTMENTS 
 

A summary of cash and investments as of June 30, 2016 consisted of the following: 
 

 Cost  Fair Value   
Cash    

Financial institution  $       825,869 $      825,869 
Kansas State Treasurer     3,262,876 3,262,876 

Certificates of deposit     5,085,149 5,085,149 
U.S. Agency securities 6,144,379 6,156,948 

         Total $  15,318,273 $ 15,330,842 
     

 

A summary of investments and maturities as of June 30, 2016 consisted of the following: 
 

      
Investment Maturities 

(In Years) 
Investment Type  Carrying Value Less than 1  1-5 

U.S. Agency securities  $      6,156,948  $                    -  $      6,156,948
Certificates of deposit  5,085,149  1,165,714  3,919,435

 Total  $    11,242,097  $      1,165,714  $    10,076,383
 

Investment Policy. KHRC has adopted a formal investment policy. The primary objectives, in 
priority order, of investment activities shall be safety, liquidity, and yield. The standard of care to 
be used by investment officials shall be the “prudent person” standard, and shall be applied in 
the context of managing an overall portfolio. Investments are made with judgment and care, 
under circumstances then prevailing, which persons of prudence, discretion and intelligence 
exercise in the management of their own affairs not for speculation, but for investment, 
considering the probable safety of their capital as well as the probable income to be derived.  
 

Interest Rate Risk. KHRC minimizes the risk it will realize in losses due to declines in the market 
value of securities in its portfolios by structuring its investment portfolio so that securities mature 
to meet cash requirements for scheduled disbursements or ongoing operations, taking into
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account cash balances available or expected to be available for such requirements, thereby 
avoiding the need to sell securities on the open market prior to maturity. KHRC also diversifies 
its investments to minimize the risk of loss resulting from over concentration of assets in specific 
maturity, specific issuer, or specific class of securities.  
 

Credit Risk. The risk that an issuer or other counterparty to an investment will not fulfill its 
obligation is called credit risk. Per the investment policy, KHRC will minimize credit risk through 
pre-qualifying institutions, diversifying its portfolios, and maintaining a standard of quality of 
authorized eligible investments. As of June 30, 2016, KHRC’s investments were rated AA+ by 
Standard & Poor’s. 
 

Custodial Credit Risk. Custodial credit risk is the risk that, in the event of the failure of the 
counterparty, KHRC will not be able to recover the value of its deposits or investments that are 
in the possession of an outside party. KHRC’s investment policy requires collateralization on all 
demand deposit accounts, and to secure investments in certificates of deposits and repurchase 
agreements. KHRC also minimizes custodial credit risk by pre-qualifying the custodial or 
depository institutions, broker/dealers, intermediaries, and advisors with which KHRC will do 
business. Investments held at June 30, 2016 are held by the investment’s counterparty. The 
deposits held with a financial institution and the Kansas State Treasurer were fully collateralized 
at June 30, 2016. 
 

Concentration of Credit Risk. KHRC’s investments are diversified to minimize the risk of loss 
resulting from over concentration of assets in a specific maturity, specific issuer, or specific 
class of securities. The maximum percentage of portfolio by investment type ranges from 100% 
for U.S. Treasury securities, U.S. Government Instrumentality Obligations and the State of 
Kansas Pooled Money Investment Board to 15% for bankers’ acceptances and commercial 
paper. All of KHRC’s investments, except for certificates of deposit (45.2%), are in U.S. 
Government Instrumentality Obligations, which include investments in the Federal National 
Mortgage Association (28.7%), Freddie Mac (8.2%), Federal Farm Credit Bank (4.5%), and the 
Federal Home Loan Bank (13.4%) as of June 30, 2016. 
 

Risks and Uncertainties. KHRC maintains a portion of its total assets in a combination of bonds, 
fixed income securities, and other investment securities. Investment securities are exposed to 
various risks, such as interest rate, market fluctuation and credit risk. Due to the level of risk 
associated with certain investment securities, it is at least reasonably possible that changes in 
risks in the near term would materially affect investments and the amounts reported in the 
combined statement of financial position. 
 

NOTE 3 – FAIR VALUE MEASUREMENTS 
 

Fair value is defined as the exchange price that would be received to sell an asset or paid to 
transfer a liability (an exit price) in the principal or most advantageous market for the asset or 
liability in an orderly transaction. There is a fair value hierarchy which requires an entity to 
maximize the use of observable inputs when measuring fair value.  
 

The following describes three levels of inputs that may be used to measure fair value: 
 

Level 1 – Inputs to the valuation methodology are quoted prices available in active markets for 
identical investments as of the reporting date; 
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Level 2 – Inputs to the valuation methodology are other than quoted prices in active markets, 
which are either directly or indirectly observable as of the reporting date, and fair value can be 
determined through the use of models or other valuation methodologies; and 
 
Level 3 – Inputs to the valuation methodology are unobservable inputs in situations where there 
is little or no market activity for the asset or liability and the reporting entity makes estimates and 
assumptions related to the pricing of the asset or liability including assumptions regarding risk. 
 
A financial instrument’s level within the fair value hierarchy is based on the lowest level of any 
input that is significant to the fair value measurement. The following is a description of the 
valuation methodologies used for instruments measured at fair value, including the general 
classification of such instruments pursuant to the valuation hierarchy. 
 
KHRC’s U.S. Agency securities (Note 2) are valued on a recurring basis as follows: 
 

Investments at Fair Value 
  Level 1   Level 2 

Investments by fair value level 
U.S. Agency securities $   6,156,948 $   2,210,903 $   3,946,045 

Investments measured at cost 
Certificates of deposit      5,085,149 

Total investments $  11,242,097 

 
NOTE 4 – ACCOUNTS RECEIVABLE 
 
Accounts receivable as of June 30, 2016 consisted of the following: 
 

 
Rental Compliance monitoring fees receivable, net (various   

property owners) $       453,039 
 HUD Section 8 fees receivable 342,582 

 
Rental Development (tax credit) fees receivable, (various     

developers and owners)  9,035  
 Federal grant administration/grant receivable 131,673  
 Other receivables, net  144,292  
    
 Total accounts receivable $    1,080,621 

 
KHRC is responsible for the administration, allocation, and compliance of the Rental 
Development (tax credit) Program for the State of Kansas. Rental Development fees are 
recognized as revenue as projects progress through the tax credit application process from 
initial application to final allocation, while Rental Compliance monitoring fees are generally due 
for all placed-in-service properties no later than March 15th following the first year of credit. The 
allowance for uncollectibles and related provision for bad debts represent an estimate of 
compliance monitoring fees that will not be paid due to owners opting out of the program or
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leaving the program due to foreclosure. Rental Compliance monitoring fees receivable are 
shown net of allowance for uncollectible fees of $10,000 at June 30, 2016.   
 

Since compliance monitoring reports and related fees are reported on a calendar year basis, the 
Rental Compliance monitoring fees receivable generally represents an estimate of compliance 
monitoring fees due for the period January 2016 through June 2016 for 2016. 
 

Amounts billed to and collected from government agencies are subject to adjustment as a result 
of government audits. Thus, HUD Section 8 fees receivable are subject to adjustment. HUD 
performed a remote limited Annual Compliance Reviews in November 2015 and did not identify 
any adjustments as a result of this review. 
 

The Federal program receivable represents subsidy (pass-through) grant proceeds to be 
received and spent on behalf of secondary recipients. The Federal grant administration/grant 
receivable represents reimbursable eligible costs incurred in association with administration of 
various Federal programs. 
 

NOTE 5 – PROGRAM LOANS RECEIVABLE 
 

Program loans receivable as of June 30, 2016 consisted of the following: 
 

Program Loans 
Receivable 

Allowance for 
Program Loans 

Receivable 
Losses 

Net Program 
Loans 

Receivable 

HOME loans, bearing interest at 1.0%-5.02%,  
  collateralized by mortgages (KHRC Operations) $             3,147,072 $          2,575,000  $           572,072

TCAP Loans, non-interest bearing, collateralized by                
  mortgages (KHRC Operations) 4,581,248 4,581,248  -

State Housing Trust Fund loans, bearing interest 
  at 0%-5.1%, collateralized by mortgages (SHTF) 1,543,605 1,059,290 484,315

HUD Restructured loans, bearing interest at 1.0%, 
  collateralized by mortgages (SHTF) 2,580,688 2,580,688 -

Financing Adjustment Factor loans, non-interest 
  bearing, collateralized by mortgages (SHTF) 242,397 242,397 -

Disaster loans, bearing interest at 0%-5%, collateralized  
  by mortgages (SHTF) 2,628,200 2,628,200  -
 
Kansas Energy Efficiency Program loans, non-interest      

bearing, collateralized by mortgages (SHTF) 255,208 -  255,208

Moderate Income Housing loans, non-interest bearing,  
  collateralized by mortgages (SHTF) 70,000 -  70,000

Other KHRC Operations loans, bearing interest at 0%-4%,      
  collateralized by mortgages (KHRC Operations) 419,323 -  419,323

Total program loans receivable $          15,467,741 $         13,666,823 $        1,800,918
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Program loans accrued interest receivable as of June 30, 2016, consisted of the following: 
 

  

Program Loans 
Accrued Interest 

Receivable  

Allowance for 
Program Loans 

Receivable Losses  

Net Program Loans 
Accrued Interest  

Balance 

HOME loans (KHRC Operations)  $                  638,673   $                  634,163  $                            4,510 

      

State Housing Trust Fund loans (SHTF)                     383,717  368,756 14,961 
      

HUD Restructured loans (SHTF)  120,765  120,765 - 
       

Disaster loans (SHTF)  115,195  115,195  - 
       

Other KHRC Operations loans (KHRC 
Operations)  2,331  -  2,331 

    
Total program loans accrued interest 

receivable  $                1,260,681 $              1,238,879 $                          21,802 

 
The following is a brief description of the various types of program loans financed by KHRC 
Operations and the State Housing Trust Fund: 
 
KHRC OPERATIONS 
 
HOME loans provide loans for housing programs and services, which include programs for the 
repair, rehabilitation, and improvement of existing residential housing, accessibility 
modifications, rental subsidies and the provision of housing services and assistance to disabled 
persons and persons having low or moderate income. Most loans are secured by subordinated 
mortgages that run concurrent with the first mortgage. Loan repayment is generally based on 
the following: a percentage of annual excess cash flow (e.g., 25%) when the debt coverage ratio 
reaches or exceeds 1.25, or on an amortized schedule. First mortgages on tax credit properties 
are generally based on a 30-year amortization with a 15-year balloon payment. First mortgages 
on Section 8 properties are generally 40-year terms. Maturity dates vary from 2017-2049. 
HOME loans are restricted to a HOME project or to HOME eligible housing. 
 
TCAP loans provided gap funding for Tax Credit projects, which but for this funding would likely 
not be developed in the current market. The TCAP loans were funded under ARRA through 
HUD. Loan repayment is based on a balloon payment due sixteen years after the 
commencement of the compliance period as defined by Internal Revenue Code Section 42. All 
loans are secured by a mortgage and mature in 2027. TCAP loans are restricted to TCAP rules 
and eligible uses. 
 
Other KHRC Operations loans provide loans for housing programs and services, which 
include programs for the repair, rehabilitation, and improvement of existing residential housing, 
and new construction loans. Other KHRC Operations loans are funded by KHRC Operations. 
Loans are secured by a mortgage or other agreement and mature between 2026 and 2030. 
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STATE HOUSING TRUST FUND 
 
State Housing Trust Fund loans provide loans for housing programs and services, which 
include programs for the repair, rehabilitation, and improvement of existing residential housing, 
accessibility modifications, rental subsidies and the provision of housing services and 
assistance to disabled persons and persons having low or moderate income. Loan repayment is 
generally based on a percentage of excess cash flow (e.g., 25%) when the debt coverage ratio 
reaches or exceeds 1.25 or on an amortized schedule. All loans are secured by mortgages, 
which are generally subordinated to the first mortgage and due through 2032.   
 
HUD Restructured loans were donated to KHRC through the Office of Affordable Housing 
Preservation per Section 517 (a)(5) of the Multifamily Assisted Housing Restructuring Act of 
1997, which provides debt restructuring, including the subordination of HUD held notes, to 
qualified FHA insured multifamily Section 8 properties. Loan repayment is based on 75 percent 
of Surplus Cash per HUD definition. The properties receive project-based Section 8 subsidy and 
have 30-year first mortgages expiring between 2034 and 2037. 
 
Financing Adjustment Factor (FAF) loans were available per Section 1012(a) of the Stewart 
B. McKinney Homeless Assistance Act of 1988, as amended, which provided 50 percent of the 
amounts recaptured from the refinancing of certain bond-financed projects shall be made 
available to KHRC for loans and grants. These funds were used in the State of Kansas to 
provide decent, safe, and sanitary housing affordable to very low-income families or persons. 
Loan repayment is generally based on 75 percent of surplus cash per HUD definition. Most of 
the properties that received FAF loans were Section 8 FHA-insured with 40-year first mortgages 
expiring between 2021 and 2035. Subsequent repayment of FAF loans is unrestricted. 
 
Disaster loans provided loans for new construction or reconstruction of disaster-affected 
communities. Disaster loans were funded by the State of Kansas State Finance Council. Loan 
repayment is generally based on a 15 or 20-year balloon payment with maturity dates between 
2023 and 2028. Subsequent repayment of Disaster loans is unrestricted. 
 
Kansas Energy Efficiency Program (KEEP) loans provided interest free loans to qualified 
Kansas homeowners to make improvements to their homes to increase energy efficiency. KEEP 
loans were funded by the State of Kansas Governor’s WARM Initiatives Program in 2007. Loans 
mature through 2024 and repayment is made on a monthly basis. Subsequent repayment of 
KEEP loans is unrestricted. 
 
Moderate Income Housing (MIH) loans provided an interest free loan to help a city/county 
develop housing and infrastructure in a rural area. The MIH loan was funded by discretionary 
SHTF resources. Loan repayment is based on a 10-year balloon payment with a 2021 maturity 
date. Subsequent repayment of the SHTF-funded MIH loan is unrestricted. 
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A summary of the allowance for program loans receivable losses activity for the period ending 
June 30, 2016 is as follows: 
 

  Allowance for Program Loans Receivable Losses 

  

Program 
Loans 

Receivable  

Program 
Loans 

Accrued 
Interest  

Receivable  Total 
Ending balance 

June 30, 2015  $   13,691,204  $     1,136,674   $   14,827,878
Provision for loan losses, 
    net of recoveries  (24,381)  102,205               77,824
Loans written off  -  -              - 
Ending balance 

June 30, 2016  $   13,666,823  $     1,238,879   $   14,905,702
 
NOTE 6 – CAPITAL ASSETS 
 
Capital asset activity for the year ended June 30, 2016 is as follows: 
    

 
Category 

 Beginning 
Balance 

 
Increase 

 
Decrease 

 Ending 
Balance 

Furniture and equipment $  1,192,120 $       34,155 $                   - $     1,226,275
Assets in progress 116,050 7,050 - 123,100
Vehicles 72,950 - (20,174) 52,776
Leasehold improvements 61,187 182,959 -  244,146 

Total capital assets 1,442,307 224,164 (20,174) 1,646,297

Furniture and equipment (824,299) (105,590) - (929,889) 
Vehicles  (72,950) - 20,174 (52,776)
Leasehold improvements (61,187) (3,812) - (64,999)
Total accumulated   

depreciation (958,436) (109,402) 20,174 (1,047,664)

Net capital assets $     483,871 $     114,762 $                  - $        598,633
 
NOTE 7 – HOME MATCH CARRYFORWARD  
 
By establishing the HOME program, Congress intended to establish a partnership between the 
Federal government and states, units of local government, and nonprofit organizations to 
expand the supply of affordable, standard housing for low-income families. In keeping with the 
concept of partnership, each jurisdiction participating in the HOME program is required to make 
contributions to qualified housing in an amount equal to 25 percent of appropriated HOME funds 
drawn for housing projects. These contributions are known as “match”. KHRC incurs match 
obligation each Federal fiscal year based on the amount of HOME funds drawn from its U.S. 
Treasury account subject to match. Each Federal fiscal year, KHRC must make eligible
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matching contributions in an amount that equals the match obligation incurred during that fiscal 
year. Matching contributions made in excess of the match obligation may be carried forward to 
meet the next year’s obligation.   
 
At June 30, 2016, KHRC had received excess match contributions of $13,154,542, which may 
be carried forward and applied to next year’s obligation.  
 
NOTE 8 – OTHER POSTEMPLOYMENT HEALTHCARE BENEFITS 
 
Plan Description. Kansas statute provides that postemployment healthcare benefits be 
extended to retired employees who have met age and/or service eligibility requirements until the 
individuals become eligible for Medicare coverage at age 65. The health insurance benefit 
provides the same coverage for retirees and their dependents as for active employees and their 
dependents. The health insurance benefit plan is a single-employer defined benefit plan 
administered by the Kansas Department of Health and Environment (KDHE). The benefit is 
available for selection at retirement and is extended to retirees and their dependents until the 
individuals become eligible for Medicare at age 65. The accounting for the health insurance for 
retirees was performed in accordance with the KDHE’s interpretation of the provisions of GASB 
Statement No. 45 (GASB No. 45). As the annual OPEB cost was provided and disclosed to 
each agency/entity, OPEB amounts noted below are for KHRC employees only. The plan 
changed during the year and the State subsidy expires December 31, 2016. 
 
Funding Policy. KHRC provides health insurance benefits to retirees and their dependents in 
accordance with Kansas law (K.S.A. 12-5040). Kansas statute, which may be amended by the 
State legislature, establishes that participating retirees may be required to contribute to the 
employee group health benefits plan, including administrative costs at an amount not to 
exceed 125 percent of the premium cost for other similarly situated employees. KHRC requires 
participating retirees to contribute 100 percent of the blended premium cost of active employees 
up to age 60 (including the employers and employee share). Participating retirees between the 
ages of 60 and 65 are required to contribute 75 percent of the blended premium cost of active 
employees (including the employer and employee share). Effective January 1, 2017, employee 
contributions will be 100% of retiree premiums. 
 
GASB No. 45 does not require the funding of OPEB liability, and the State has chosen not to 
fund it. However, KHRC and the State accrue the annual required contribution on its financial 
statements for the costs associated with this retirement benefit and provide funding for the 
expenditures on a pay-as-you-go basis through the KDHE. The State funds on a cash basis as 
benefits are paid. In 2016, active and retired plan members receiving benefits contributed $0 to 
the plan, and KHRC contributed $535 to the plan. 
 
Annual OPEB Cost and Net OPEB Obligation. The State and KHRC’s annual OPEB cost is 
calculated based on the annual required contribution of the employer (ARC), an amount 
actuarially determined in accordance with the parameters of GASB 45. The ARC represents a 
level of funding that, if paid on an ongoing basis, is projected to cover normal cost each year 
and amortize any unfunded actuarial liabilities over a period not to exceed 30 years. With the 
plan change in 2016, the ARC was set to the expected benefit payments for 2016. The following 
table presents the components of KHRC’s annual OPEB cost for the year, the amount actually 
contributed to the plan, and changes in KHRC’s net OPEB obligation with the plan change:   
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Annual OPEB Cost for Fiscal 2016     
Annual Required Contribution (ARC)    $                 670

7,238Interest on Net OPEB Obligation   
Adjustment to the ARC    (194,933) 
Annual OPEB Cost   $         (187,025) 

   
Employer Contributions for Fiscal 2016   
Claims plus Admin Paid on Behalf of Retirees   $              1,712
Retiree Contributions                    (1,177) 

Net Employer Contributions    $                 535

   
Net OPEB Obligation   
Net Obligation at July 1, 2015   $          188,000
Annual OPEB Cost   (187,025) 
Net Employer Contributions                      (535) 

Net Obligation at June 30, 2015   $                 440 

   
 

Schedule of Employer Contributions  
(for Fiscal Year Ended June 30) 

           
      End of Year

Fiscal  Annual  Net Employer Percentage Net OPEB 
Year  OPEB Cost   Contributions Contributed Obligation 

      
2014  $      22,000  $              -   0% $    170,000 
2015  $      18,000  $              -   0% $    188,000 
2016  $   (187,025)  $           535   0% $           440 

 
Funded Status and Funding Progress. As of January 1, 2016, the most recent actuarial 
valuation date, the plan was not funded. The unfunded actuarial accrued liability for benefits 
(UAAL) was $440. The covered payroll (annual payroll of active employees covered by the plan) 
was approximately $2.4 million, and the ratio of the UAAL to the covered payroll was 0 percent. 
 
Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. Amounts 
determined regarding the funded status of the plan and the annual required contributions of the 
employer are subject to continual revision as actual results are compared with past expectations 
and new estimates are made about the future. The schedule of funding progress, presented as 
Required Supplementary Information following the Notes to the Financial Statements, presents 
multi-year trend information about whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liability for benefits. 
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Actuarial Methods and Assumptions. Projections of benefits for financial reporting purposes are 
based on the substantive plan (the plan as understood by the employer and the plan members) 
and include the types of benefits provided at the time of each valuation and the historical pattern 
of sharing of benefit costs between the employer and plan members to that point. The actuarial 
methods and assumptions used include techniques that are designed to reduce the effects of 
short-term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent 
with the long-term perspective of the calculations. 
 
In the January 1, 2016 actuarial valuation, the entry age normal, level dollar method was 
applied. The actuarial assumptions included a 3.85 percent investment rate of return, which is a 
blended rate of the expected long-term investment returns on the State’s pooled funds and 
investments. Since the Plan is becoming employee-pay-all in 2017, the trend rates for Medical, 
Prescription Drug, and Administrative costs was assumed to be -100% in 2017 and 0% 
thereafter. As the subsidy ends December 31, 2016, the amortization is set equal to the benefit 
payments for the period. 
 
NOTE 9 – EMPLOYEES RETIREMENT SYSTEM 
 
General Information about the Pension Plan 
 
Plan description: KHRC participates in the Kansas Public Employees Retirement System 
(KPERS), a cost-sharing multiple-employer defined benefit pension plan as provided by 
K.S.A. 74-4901, et. seq. Kansas law establishes and amends benefit provisions. KPERS issues 
a publicly available financial report that includes financial statements and required 
supplementary information. KPERS’ financial statements are included in its Comprehensive 
Annual Financial Report which can be found on the KPERS website at www.kpers.org or by 
writing to KPERS (611 South Kansas, Suite 100, Topeka, KS 66603) or by calling 1-888-275-
5737. 
 
Benefits provided. KPERS provides retirement benefits, life insurance, disability income 
benefits, and death benefits. Benefits are established by statute and may only be changed by 
the General Assembly. Member employees with ten or more years of credited service, may 
retire as early as age 55, with an actuarially reduced monthly benefit. Normal retirement is at 
age 65, age 62 with ten years of credited service, or whenever an employee’s combined age 
and years of credited service equal 85 “points”.   
 
Monthly retirement benefits are based on a statutory formula that includes final average salary 
and years of service. When ending employment, member employees may withdraw their 
contributions from their individual accounts, including interest. Member employees who 
withdraw their accumulated contributions lose all rights and privileges of membership. The 
accumulated contributions and interest are deposited into and disbursed from the membership 
accumulated reserve fund as established by K.S.A. 74-4922. 
 
Member employees choose one of seven payment options for their monthly retirement benefits. 
At retirement, a member employee may receive a lump-sum payment of up to 50% of the 
actuarial present value of the member employee’s lifetime benefit. His or her monthly retirement 
benefit is then permanently reduced based on the amount of the lump-sum. Benefit increases, 
including ad hoc post-retirement benefit increases, must be passed into law by the Kansas 
Legislature. Benefit increases are under the authority of the Legislature and the Governor of the
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 State of Kansas. The retirement benefits are disbursed from the retirement benefit payment 
reserve fund as established by K.S.A. 74-4922. 
 

Contributions. K.S.A. 74-4919 and K.S.A. 74-49,210 establish the KPERS member-employee 
contributions rates. Effective January 1, 2015, KPERS has three benefit structures and 
contribution rates dependent on whether the employee is a Tier 1, Tier 2, or Tier 3 member. 
Tier 1 members are active and contributing members hired before July 1, 2009. Tier 2 members 
were first employed in a covered position on or after July 1, 2009 and before January 1, 2015. 
Tier 3 members were first employed in a covered position on or after January 1, 2015. Effective 
January 1, 2015, Kansas law established the KPERS member-employee contribution rate 
at 6% of all Tier members. Member employees’ contributions are withheld by their employer and 
paid to KPERS according to the provisions of Section 414(h) of the Internal Revenue Code. 
 

State law provides that the employer contribution rates be determined based on the results of 
each annual actuarial valuation. KPERS is funded on an actuarial reserve basis. Kansas law 
sets a limitation on annual increases in the employer contribution rates. The actuarially 
determined employer contribution rate was 11.44% and 10.80% for the fiscal years ended 
June 30, 2016 and 2015, respectively. The statutory contribution rate for fiscal year 2016 
was 10.91%. The statutory contribution rate for fiscal year 2015 was 11.27% from July 1, 2014 
to December 31, 2014 and 8.65% from January 1, 2015 to June 30, 2015. Contributions to the 
pension plan from KHRC were $248,249 for the year ended June 30, 2016. 
 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred 
Inflows of Resources Related to Pensions 
 

At June 30, 2016, KHRC reported a liability of $3,639,427 for its proportionate share of KPERS’ 
collective net pension liability. The collective net pension liability was measured by KPERS as of 
June 30, 2015 and the total pension liability used to calculate the collective net pension liability 
was determined by an actuarial valuation as of December 31, 2014, which was rolled forward to 
June 30, 2015. KHRC’s proportion of the collective net pension liability was based on the ratio 
of KHRC’s actual contributions to KPERS, relative to the total employer and non-employer 
contributions of the State/School subgroup within KPERS for the fiscal year ended June 30, 
2015. The contributions used exclude contributions made for prior service, excess benefits and 
irregular payments. At June 30, 2015, KHRC’s proportion was 0.05256%, which decreased 
by 0.00008% from its proportion measured as of June 30, 2014 of 0.05264%. 
 

For the year ended June 30, 2016, KHRC recognized pension expense of $238,695 which is 
recorded with salaries and related payroll expenses. At June 30, 2016, KHRC reported deferred 
outflows of resources and deferred inflows of resources related to pensions from the following 
sources: 

Deferred Outflows 
of Resources

Deferred Inflows 
of Resources

Difference between expected and actual experience -$                         109,065$                

Net difference between projected and actual earnings on
pension plan investments -                           94,812                    

Changes in assumptions -                           8,100                      

Changes in proportionate share -                           16,477                    

KHRC contributions subsequent to measurement date 248,249                   -                          

   Total 248,249$                 228,454$                
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The $248,249 reported as deferred outflows of resources related to pensions resulting from 
KHRC contributions subsequent to the measurement date will be recognized as a reduction of 
the net pension liability for the year ended June 30, 2016. Other amounts reported as deferred 
outflows of resources and deferred inflows of resources related to pensions will be recognized in 
pension expense as follows (deferred inflows): 
 

Year ended June 30:   
2016  $            (80,716) 
2017                (80,716) 
2018                (80,716) 
2019                 22,770  
2020                  (9,076) 

Total  $          (228,454) 
 

Actuarial assumptions. The total pension liability in the December 31, 2014 actuarial valuation 
was determined using the following actuarial assumptions, applied to all periods included in the 
measurement: 
 
 
 
 
 
 
 
 
 
 
 
 
Mortality rates were based on the RP-2000 Combined Mortality Table for Males or Females, as 
appropriate, with adjustments for mortality improvements based on Scale AA. 
 
The actuarial assumptions used in the December 31, 2014 valuation were based on the results 
of an actuarial experience study conducted for the three-year period beginning December 31, 
2012. 
 
Changes in actuarial assumptions from the December 31, 2013 valuation include a change in 
the maximum salary increase from 12.50% to 16.00%.  
 
The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense and inflation) are developed for each 
major asset class. These ranges are combined to produce the long-term expected rate of return 
by weighting the expected future real rates of return by the target asset allocation percentage 

 Price inflation 

Wage inflation

Salary increases, including wage
increases

Long-term rate of return net of 
investment expense, and including
price inflation

4.00 to 16.00 percent, including inflation 

8.00 percent

3.00 percent

4.00 percent
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and by adding expected inflation. Best estimates of arithmetic real rates of return for each major 
asset class included in the pension plan’s target asset allocations as of June 30, 2015 are 
summarized in the following table: 
 

Asset Class
Target 

Allocation
Long-Term Expected 
Real Rate of Return

Global equity    47%    6.30%
Fixed income 13 0.80
Yield driven   8 4.20
Real return 11 1.70
Real estate 11 5.40
Alternatives   8 9.40
Short-term investments   2 (.50)
    Total  100%

 
Discount rate. The discount rate used to measure the total pension liability was 8.00%. The 
projection of cash flows used to determine the discount rate assumed that contributions from 
plan members will be made at the contractually required rate and that contributions from KHRC 
will be made at the contractually required rate. State/School employers do not necessarily 
contribute the full actuarial determined rate. Based on legislation passed in 1993, the employer 
contribution rates certified by the KPERS’ Board of Trustees for this group may not increase by 
more than the statutory cap. The expected KPERS employer contribution was modeled for 
future years, assuming all actuarial assumptions are met in the future. Based on those 
assumptions, the pension plan’s fiduciary net position was projected to be available to make all 
projected future benefit payments of current plan members. Therefore, the long-term expected 
rate of return on pension plan investments was applied to all periods of projected benefit 
payments to determine the total pension liability. 
 
Sensitivity of KHRC’s proportionate share of the collective net pension liability to changes in the 
discount rate. The following presents KHRC’s proportionate share of the collective net pension 
liability calculated using the discount rate of 8.00%, as well as what KHRC’s proportionate share 
of the collective net pension liability would be if it were calculated using a discount rate that is 
1-percentage-point lower (7.00%) or 1-percentage-point higher (9.00%) than the current rate: 

 

Current 
1% Decrease Discount 1% Increase 

  (7.00%)   Rate (8.00%)   (9.00%) 

KHRC's proportionate share of the 
collective net pension liability $      4,685,097 $      3,639,427 $      2,751,269 

 
 
Pension plan fiduciary net position. Detailed information about the pension plan’s fiduciary net 
position is available in the separately issued KPERS’ financial report. 
 
Subsequent events. Under the budgetary allotment process for the State of Kansas, the Kansas 
governor has authority to reduce or defer the approved budget for purposes of balancing the 
budget. For the State’s fiscal year ending June 30, 2016, approximately $99 million in State 
funded employer contributions to the state/School group were deferred. It is unknown at this 
time whether this reduction will have a significant effect on KHRC’s proportionate share of the 
KPERS’ collective net pension liability, or an effect on any actuarial assumptions used by 
KPERS to calculate the collective net pension liability. 
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During the 2015 state legislative session, Senate Bill 228 was passed authorizing the issuance 
of one or more series of revenue bonds to provide deposits to KPERS in a total amount not to 
exceed $1 billion.  The purpose of such bond issuance would be for financing a portion of the 
unfunded actuarial pension liability of KPERS, which would also have an effect on the collective 
net pension liability. On August 20, 2015, the State issued $1,005,180,000 of bonds in 
accordance with this bill.  The effect of this bond issuance on KHRC’s proportionate share of the 
KPERS’ collective net pension liability is unknown at this time. 
 
NOTE 10 – DEFERRED COMPENSATION PLAN 
 
The State offers a Deferred Compensation Plan (Plan), a voluntary defined contribution 
retirement plan, as authorized by Internal Revenue Service (IRS) Code Section 457. Salary 
reduction agreements are made with eligible employees whereby prescribed amounts are 
withheld from the employees’ pay and remitted to the Trustee, Great West Financial, LLC, which 
invests the withholdings in eligible annuity products in accordance with the investment 
instructions of the employees. These monies are not available to employees until termination or 
retirement from employment, death, or unforeseeable emergency. Any employees, except those 
employed on an emergency, temporary, or intermittent basis, are eligible on their first day of 
employment to participate in the Plan. During the 2016 fiscal year, 23 KHRC employees 
participated in the Plan. 
 
All assets under this Plan are held in trust for the exclusive benefit of participants and their 
beneficiaries. For this purpose, an annuity contract or custodial account described in IRS Code 
Section 497(g) is treated as a trust. 
 
NOTE 11 – LEASES 
 
KHRC has an operating lease in two commercial buildings for office and parking garage space 
from May 1, 2014 through April 30, 2019.   
 
Rent expense for office space for the year ended June 30, 2016 was $227,173, and rent 
expense for parking space was $21,050.   
 
Rent expense for equipment and other operating leases for the year ended June 30, 2016 was 
$17,174. 
 
Future minimum lease payments due under the office, parking garage space, and equipment 
operating leases as of June 30, 2016 are as follows: 
 

  Fiscal Year End  
      
   2017     $      264,572
   2018             261,180
   2019             221,608
 Total future minimum lease payments   $      747,360 
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NOTE 12 – RECOGNIZED MATCH INCOME AND EXPENSE 
 
HOME Match Income and Expense – The HOME program requires a 25 percent matching 
obligation when HOME funds subject to matching requirements are drawn from its U.S. 
Treasury account. The HOME program provides a 100% match reduction (draws are not subject 
to match) for funds expended in areas with an approved Presidential disaster declaration for up 
to two Federal fiscal years. HOME match income and expense amounts represent match 
contributions provided by KHRC and non-KHRC (e.g., subgrantee) resources, which reduce 
KHRC’s HOME match obligation. Excess HOME match may be carried forward to meet the next 
year’s obligation. 
 
ESG Match Income and Expense – The ESG program requires a dollar for dollar matching 
obligation when ESG funds subject to matching requirements are drawn from its U.S. Treasury 
account. ESG match income and expense amounts represent match contributions provided by 
KHRC and non-KHRC (e.g., subgrantee) resources, which reduce KHRC’s ESG match 
obligation. ESG income equals ESG match expense resulting in a net effect of zero on KHRC’s 
financial statements. Unlike HOME match, excess ESG match by grant year may not be carried 
forward to meet the next year’s obligation. 
 
HMIS Match Income and Expense – The HMIS program requires a 25 percent matching 
obligation when HMIS funds subject to matching requirements are drawn from its U.S. Treasury 
account. HMIS match income and expense amounts represent match contributions provided by 
KHRC resources, which reduce KHRC’s HMIS match obligation. HMIS match income equals 
HMIS match expense resulting in a net effect of zero on KHRC’s financial statements. Unlike 
HOME match, excess HMIS match may not be carried forward to meet the next year’s 
obligation. 
 
Match expense for the period ending June 30, 2016 is as follows: 
 
Recognized match income - HOME   $      721,702   
Recognized match income - ESG      1,441,302   
Recognized match income - HMIS           32,962   
           Total recognized match income      2,195,966   
    
Recognized match expense - HOME         721,702   
Recognized match expense - ESG      1,441,302   
Recognized match expense - HMIS           32,962   
           Total recognized match expense      2,195,966   
    
                 Net recognized match expense  $                 -   

        
Match income and expense reflected on KHRC’s financial statements represents HOME match 
inclusive of non-KHRC match contributions, excluding excess match contributions carried over 
to future years (see also Note 7), and ESG and HMIS match.   
 
 



 KANSAS HOUSING RESOURCES CORPORATION 
(A COMPONENT UNIT OF THE STATE OF KANSAS) 

 
NOTES TO THE FINANCIAL STATEMENTS 

 

44 

NOTE 13 – INTERFUND TRANSFERS 
 
A summary of interfund transfers by fund for the year ended June 30, 2016 is as follows: 
 

 Transfers In  Transfers Out  

KHRC Operations $             26,470 $         1,654,268 
State Housing Trust Fund 1,654,268 26,470

Total transfers $        1,680,738 $         1,680,738
 
The interfund transfers include: a) a $26,470 transfer from the SHTF to KHRC Operations to 
fund the Homeless Management Information Systems (HMIS) Program’s match requirement of 
25 percent of program costs, and b) transfers from KHRC Operations to the SHTF totaling 
$1,654,268 to fund the following new programs: $1.6 million for the new IDA ($450,000) and 
KAMP/ERP ($1,150,000), $13,125 for the www.kshousingsearch.com housing locator, and 
$41,143 for the state-wide annual Kansas Housing Conference. 
 
NOTE 14 – RISK MANAGEMENT 
 
KHRC is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. Claims expenses 
and liabilities are reported when it is probable a loss has occurred and the amount of the loss 
can be reasonably estimated. KHRC has not made a claim against any of the insurance 
policies. KHRC also has commercial insurance coverage on personal property with a limit of 
$998,917 and a $1,000 deductible, which includes coverage on electronic data processing 
equipment, media, and data. This policy also provides general liability coverage with a 
$1,000,000 per occurrence/$2,000,000 aggregate limit. In addition, there is a Public Officials 
and Employees Liability Insurance Policy including Employment Practices Liability with an 
aggregate limit of $2,000,000 and a $1,000 deductible, and Business Auto coverage including 
hired and non-owned auto liability with a limit of $1,000,000 combined single limit for Bodily 
Injury and Property Damage. KHRC also had a pollution liability insurance claims-made policy 
with a $1,000,000 limit and a $100,000 deductible that was effective November 16, 2009 to 
November 16, 2011 and has an extended reporting period until November 16, 2016. KHRC also 
has a fidelity bond insurance policy with a $5,000,000 employee dishonesty/fidelity limit, and a 
$1,000,000 limit for forgery or alteration, computer fraud, and other miscellaneous types of 
coverage, and a $30,000 deductible. KHRC also participates in the State’s non-state employee 
health benefit plan.  Insurance settlements have not exceeded insurance coverage for the fiscal 
year ending June 30, 2016. 
 
NOTE 15 – CONTINGENCIES AND COMMITMENTS 
 
Intergovernmental Financial Assistance – KHRC administers various Federal and State 
programs. These programs are subject to audit and adjustment by the awarding agencies and 
other organizations. Any disallowed claims, including amounts already collected may constitute 
a liability of the applicable program. The amount, if any, of expenses disallowed cannot be 
determined at this time.  KHRC expects such amounts, if any, to be immaterial. 
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Litigation – KHRC, in the normal course of business, is a defendant in various lawsuits. 
Although the outcome of these lawsuits is not presently determinable, KHRC believes the 
resolution of these matters will not have a material adverse effect on the financial condition of 
KHRC.  
 
NOTE 16 – JOINT POWERS AGREEMENTS 
 
KHRC entered into a joint powers agreement with the State of Kansas’ Department of Social 
and Rehabilitation Services (SRS) on January 16, 2008 and an amended agreement with the 
new Kansas Department for Children and Families (DCF) on October 1, 2014 for the period 
October 1, 2014 through September 30, 2015 with the option to renew by mutual written 
consent. The purpose of the agreements is to transfer 15 percent of a portion of SRS’/DCF’s 
Low Income Energy Assistance (LIEAP) regular block grant to supplement KHRC’s Department 
of Energy Weatherization Assistance Program (DOE WAP) funds. The agreements are subject 
to Federal funding availability.   
 
NOTE 17 – FEDERAL GRANTS AUDIT UNDER OMB 2 CFR, Part 200, Subpart F – Audit 
Requirements 
 
The U.S. Office of Management and Budget (OMB) 2 CFR, Part 200, Subpart F – Audit 
Requirements and Government Auditing Standards require audits of KHRC’s expenditures of 
Federal awards, since KHRC’s expenditures were $750,000 or more in the fiscal year ended 
June 30, 2016. Such expenditures are included in the June 30, 2016 OMB 2 CFR, Part 200, 
Subpart F – Audit Requirements audit for the State of Kansas. 
  
NOTE 18 – SUBSEQUENT EVENT 
 
Annual Contributions Contract - KHRC entered into an amended Annual Contributions Contract 
(ACC) with HUD for project-based Section 8 contract administration on August 29, 2011. The 
agreement extended KHRC’s contract from its original expiration date of October 1, 2011 to 
March 31, 2012 and provided HUD the option to extend the ACC for up to three additional and 
successive renewal terms of three calendar months each for the period April 1, 2012 through 
December 31, 2012. The amended agreement contained reduced tasks and correspondingly 
reduced fees for services. On August 15, 2012, the Government Accountability Office (GAO) 
sustained protests filed against HUD under the PBCA NOFA proposals, which were due in June 
2012. On August 23, 2012 HUD provided notice it elected to extend the amended agreement 
through the third three-month renewal term (December 31, 2012). Although HUD had planned 
to announce NOFA awards on August 31, 2012, in light of GAO’s decision, HUD wasn’t 
prepared to make announcements, and at the time of the 2012 report HUD’s next steps towards 
awarding the Annual Contributions Contract had not been determined. HUD subsequently 
extended the amended ACC for up to four additional and successive renewal terms of three 
calendar months each for the period January 1, 2013 through December 31, 2013. On 
August 7, 2013, HUD awarded new ACC contracts in 42 states, which included KHRC being 
awarded the Kansas contract. On August 27, 2013, the United States Court of Appeals granted 
the Plaintiff-Appellants’ motion for a stay, pending appeal. On March 25, 2014, the United 
States Court of Appeals ruled against HUD and determined procurement contracts rather than 
PBCA NOFA proposals should have been issued. HUD subsequently extended the amended 
ACC for up to four additional and successive renewal terms of three calendar months each for 
the period January 1, 2014 through December 31, 2014. On April 20, 2015, the U.S. Supreme 
Court denied cert to review the Section 8 PBCA litigation, which allows the U.S. Court of 
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Appeals’ ruling to stand and there is no further appeal. On May 21, 2015, HUD provided notice it 
elected to extend the agreement through two renewal terms of six months each for the periods 
July 1, 2015 through December 31, 2015, and January 1, 2016 through June 30, 2016. On 
May 21, 2016 HUD provided notice it elected to extend the agreement through the third, fourth, 
and fifth renewal terms of six months each for the periods July 1, 2016 through December 31, 
2016, January 1, 2017 through June 30, 2017, and July 1, 2017 through December 31, 2017. At 
the time of this report, status of the procurement contracts had not been determined. 
 
NOTE 19 – PENDING GOVERNMENTAL ACCOUNTING STANDARDS BOARD 
STATEMENT 
 
At June 30, 2016, the Governmental Accounting Standards Board (GASB) had issued 
statements not yet implemented by KHRC. KHRC’s management has not yet determined the 
effect these statements will have on KHRC’s financial statements. However, KHRC plans to 
implement them by the required dates. The statements which might impact KHRC are as 
follows: 
 
GASB Statement No. 75, Accounting and Financial Reporting by Employers for Post-
Employment Benefits Other Than Pensions, replaces the requirements of GASB Statement 
No. 45, Accounting and Financial Reporting by Employers for Post-Employment Benefits Other 
Than Pensions, and requires governments to report a liability on the face of the financial 
statements for the OPEB they provide. GASB Statement No. 75 requires governments in all 
types of OPEB plans to present more extensive note disclosures and required supplementary 
information (RSI) about their OPEB liabilities. Among the new note disclosures is a description 
of the effect on the reported OPEB liability of using a discount rate and a healthcare cost trend 
rate that are one percentage point higher and one percentage point lower than assumed by the 
government. The new RSI includes a schedule showing the causes of increases and decreases 
in the OPEB liability and a schedule comparing a government’s actual OPEB contributions to its 
contribution requirements. The provisions of this statement are effective for financial statements 
for KHRC’s fiscal year ending June 30, 2018. 
 
GASB Statement No. 82, Pension Issues – An Amendment of GASB Statements No. 67, 
No. 68, and No. 73, addresses certain issues raised with respect to GASB Statements No. 67, 
No. 68, and No. 73. Specifically, GASB No. 82 addresses issues regarding: (1) the presentation 
of payroll-related measures in required supplementary information, (2) the selection of 
assumptions and the treatment of deviations from the guidance in the Actuarial Standard of 
Practice for financial reporting purposes, and (3) the classification of payments made by 
employers to satisfy employee (plan member) contribution requirements. The provisions of this 
statement are effective for KHRC’s fiscal year ending June 30, 2018.  



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

REQUIRED SUPPLEMENTARY INFORMATION



KANSAS HOUSING RESOURCES CORPORATION 
(A COMPONENT UNIT OF THE STATE OF KANSAS) 

 
SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION 

 
 

47 

 
 

Schedule of Funding Progress for OPEB 
             
     Actuarial        UAAL as a 

Actuarial  
Actuarial 
Value of  

Accrued 
Liability  Unfunded  Funded  Covered  

Percentage 
of Covered 

Valuation  Assets  (AAL)  AAL  Ratio  Payroll  Payroll 
Date  (a)  (b)  (b-a)  (a/b)  (c)  ((b-a)/c) 

6/30/14  $0  $157,000 $157,000 0% $2,299,000 7% 
6/30/15  $0  $154,000 $154,000 0% $2,279,000 7% 

 6/30/16*  $0  $       440 $       440 0% $2,355,618 0% 
     

 
*The State OPEB plan subsidy expires December 31, 2016. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



KANSAS HOUSING RESOURCES CORPORATION,
(A COMPONENT UNIT OF THE STATE OF KANSAS)

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

2016 2015 2014

June 30, 2015 June 30, 2014 June 30, 2013

0.05256% 0.05264% 0.05288%

 $      3,639,427  $      3,363,465  $      3,841,452 

 $      2,245,616  $      2,311,032  $      2,286,270 

162% 146% 168%

64.95% 66.60% 59.94%

KHRC's proportion of the collective net pension 
liability 

KHRC's proportionate share of the collective  
net pension liability 

KHRC's covered-employee payroll

KHRC's proportionate share of the collective  
net pension liability as a percentage of its 
covered-employee payroll

Plan fiduciary net position as a percentage of 
the total pension liability

Share of the Collective Net Pension Liability
Kansas Public Employees Retirement System

Last Three Years

* GASB 68 requires presentation of ten years. As of June 30, 2016, only three years of information is available.

Note: Information on this schedule is measured as of the measurement date.

Measurement date
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KANSAS HOUSING RESOURCES CORPORATION,
(A COMPONENT UNIT OF THE STATE OF KANSAS)

SCHEDULES OF REQUIRED SUPPLEMENTARY INFORMATION

2016 2015 2014 2013 2012 2011 2010 2009 2008 2007

Contractually required contribution 248,249$      229,231$     237,343$     214,590$     228,134$     225,106$      182,572$     137,447$     109,891$     89,920$       

Contributions in relation to the 
contractually required contribution (248,249)       (229,231)       (237,343)       (214,590)       (228,134)       (225,106)       (182,572)       (137,447)       (109,891)       (89,920)         

Contribution deficiency (excess) -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  -$                  

KHRC's covered-employee payroll 2,275,432$   2,245,616$   2,311,032$  2,286,270$  2,601,300$  2,755,272$   2,411,782$  1,971,969$  1,725,130$  1,558,393$  

Contributions as a percentage of 
covered-employee payroll 10.91% 10.21% 10.27% 9.39% 8.77% 8.17% 7.57% 6.97% 6.37% 5.77%

Schedule of Pension Contributions
Kansas Public Employees Retirement System

Last Ten Fiscal Years

49



 
 

 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 SUPPLEMENTARY INFORMATION 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
  
 
 



KANSAS HOUSING RESOURCES CORPORATION 
(A COMPONENT UNIT OF THE STATE OF KANSAS) 

 
Year Ended June 30, 2016 

 

50 

 
 

 
 
 
 

 
 

 

($20,000,000)

$0

$20,000,000

$40,000,000

$60,000,000

$80,000,000

$100,000,000

2012
KHRC
Ops.

2012
SHTF

2013
KHRC
Ops.

2013
SHTF

2014
KHRC
Ops.

2014
SHTF

2015
KHRC
Ops.

2015
SHTF

2016
KHRC
Ops.

2016
SHTF

Revenues, Expenses and Operating 
Income (Loss) by Fund

Revenues

Expenses

Operating Income (Loss)



KHRC Operations

Eliminate

KHRC Ops.
Rental Rental Section 8 - KHRC Intrafund

Development Compliance HAP HOME DOE-WAP LIEAP-WAP CSBG ESG HMIS Corporate Transfers Total
Operating Revenues:
Fees for services  775,264$             934,975$           2,019,318$           360$                  -$                   -$                    -$                    -$                    -$                 13,200$             -$                     3,743,117$           
Grant administration/grant income -                       -                     -                        470,950             258,228             234,620              489,780              26,537                49,026             -                     -                       1,529,141             
Recognized match income -                       -                     -                        721,702             -                     -                      -                      1,441,302           32,962             -                     -                       2,195,966             
Program loan and other interest -                       -                     -                        106,737             -                     -                      -                      -                      -                   4,512                 -                       111,249                
Other income -                       -                     3,783                    10,827               -                     -                      -                      -                      -                   1,555                 -                       16,165                  
Federal program revenues  -                       -                     55,559,678           5,610,714          1,834,390          4,981,477           4,697,027           1,514,638           94,994             -                     -                       74,292,918           
Federal loan proceeds -                       -                     -                        300,000             -                     -                      -                      -                      -                   -                     -                       300,000                
Total Operating Revenues 775,264               934,975           57,582,779         7,221,290        2,092,618        5,216,097         5,186,807          2,982,477         176,982         19,267             -                       82,188,556         

Operating Expenses:
Salaries and related payroll expenses 200,977 853,387 767,978 399,301 242,194 181,222 297,448 124,728 54,989 14,778 -                       3,137,002
Communication 2,941                   11,804               8,961                    8,576                 4,782                 3,245                  3,852                  2,048                  562                  112                    -                       46,883                  
Printing and advertising 988                      4,311                 4,404                    1,722                 4,279                 4,245                  1,909                  457                     137                  961                    -                       23,413                  
Rents and parking fees 14,626                 72,824               58,677                  33,085               16,862               13,458                21,205                9,714                  3,868               827                    -                       245,146                
Repairs and maintenance 775                      4,121                 2,968                    1,646                 1,070                 829                     1,374                  464                     136                  285                    -                       13,668                  
Travel  22,561                 49,364               45,061                  13,543               20,415               10,214                17,226                9,187                  4,998               7,039                 -                       199,608                
Legal fees 5                          87                      72                         2,186                 5                        5                         5                         5                         5                      191                    -                       2,566                    
Audit fees 1,478                   2,917                 9,128                    3,018                 1,852                 1,840                  2,011                  1,854                  1,490               982                    -                       26,570                  
Inspections -                       -                     -                        17,815               -                     -                      -                      -                      -                   -                     -                       17,815                  
Dues and subscriptions 6,872                   758                    8,280                    5,108                 2,924                 236                     6,197                  228                     180                  3,303                 -                       34,086                  
Insurance 1,398                   6,955                 11,505                  2,782                 5,347                 1,326                  2,315                  812                     233                  -                     -                       32,673                  
Data processing and data services 23,274                 98,264               217,369                9,003                 5,091                 4,488                  7,494                  2,519                  755                  -                     -                       368,257                
Other fees/services 1,030                   2,882                 8,127                    1,830                 2,188                 2,405                  1,131                  576                     24,198             9,267                 -                       53,634                  
Office and data processing supplies 1,756                   7,160                 6,903                    3,096                 2,998                 1,490                  2,153                  723                     239                  11,967               -                       38,485                  
Meeting and venue expenses 252                      588                    425                       298                    1,407                 502                     389                     128                     20                    4,246                 -                       8,255                    
Expensed furniture and equipment 4,291                   33,626               20,513                  8,916                 5,339                 4,059                  7,122                  2,876                  944                  67,445               -                       155,131                
Provision for loan losses, net of recoveries -                       -                     -                        62,905               -                     -                      -                      -                      -                   -                     -                       62,905                  
Depreciation 14,568                 61,592               12,532                  5,100                 3,048                 2,425                  4,244                  1,508                  428                  3,957                 -                       109,402                
Program expenses -                       -                     -                        -                     -                     -                      -                      -                      -                   17,500               -                       17,500                  
Recognized match expense -                       -                     -                        721,702             -                     -                      -                      1,441,302           32,962             -                     -                       2,195,966             
Federal program expenses -                       -                     55,559,678           5,610,714          1,834,390          4,981,477           4,697,027           1,514,638           94,994             -                     -                       74,292,918           
Program income grant expense -                       -                     -                        79,397               -                     -                      -                      -                      -                   -                     -                       79,397                  
Total Operating Expenses 297,792               1,210,640        56,742,581         6,991,743        2,154,191        5,213,466         5,073,102          3,113,767         221,138         142,860           -                       81,161,280         

Operating Income (Loss) 477,472               (275,665)          840,198              229,547           (61,573)            2,631                 113,705             (131,290)           (44,156)          (123,593)          -                       1,027,276           

Non-Operating Revenues and Expenses: 
Investment Income -                       -                     309                       31                      -                     -                      -                      -                      -                   117,833             -                       118,173                
Total Non-Operating Revenues (Expenses) -                       -                     309                     31                    -                     -                      -                      -                      -                   117,833           -                       118,173              

Transfers In -                       -                     -                        -                     57,089               -                      47                       124,357              60,443             -                     (215,466)              26,470                  
Transfers Out -                       -                     -                        -                     -                     -                      (131,716)             -                      (23,899)            (1,714,119)         215,466               (1,654,268)            
Excess (Deficiency) of Revenues Over (Under) 
Expenses  $             477,472  $         (275,665)  $             840,507  $          229,578  $             (4,484)  $               2,631  $            (17,964)  $              (6,933)  $           (7,612)  $      (1,719,879)  $                       -    $            (482,349)

Net position, beginning of year 8,582,716           

Net position, end of year 8,100,367$           
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Kansas Housing Resources Corporation
KHRC Operations Statement of Revenues and Expenses by Program, and Changes in Net Position

For the Year Ended June 30, 2016

Please see Note 1, Programs, on pages 22-25 of the Notes to the
Financial Statements for explanation of the above programs.



State Housing Trust Fund

Eliminate

SHTF
Intrafund

General SHTF KHC IDA KGS-WAP MIH KAMP/ERP Transfers Total
Operating Revenues:
Fees for services  -$                         121,078$                 -$                         -$                         -$                         -$                         -$                   121,078$                  
Program loan and other Interest 83,872                     -                           -                           -                           -                           -                           -                     83,872                      
Contributions and donations -                           58,750                     -                           652,909                   -                           -                           -                     711,659                    
Other income 72,123                     -                           -                           -                           -                           -                           -                     72,123                      
State program revenues -                           -                           -                           -                           2,000,000                -                           -                     2,000,000                 
Total Operating Revenues 155,995                   179,828                   -                           652,909                   2,000,000                -                           -                     2,988,732                 

Operating Expenses:
Salaries and related payroll expenses 7,041                       85,883                     -                           34,122                     60,722                     2,079 -                     189,847
Communication 35                             578                           -                           437                           615                           -                           -                     1,665
Printing and advertising -                           11,647                     -                           137                           137                           -                           -                     11,921
Rents and parking fees 407                           13,210                     -                           2,095                       4,918                       -                           -                     20,630
Repairs and maintenance -                           168                           -                           611                           149                           -                           -                     928
Travel  276                           17,262                     237                           730                           4,504                       42                             -                     23,051
Legal fees 2                               -                           -                           3                               3                               -                           -                     8
Audit fees 495                           220                           -                           1,057                       1,231                       -                           -                     3,003
Inspections -                           -                           -                           -                           -                           -                           -                     -                            
Dues and subscriptions 1,022                       2,274                       -                           115                           151                           3                               -                     3,565
Insurance -                           272                           -                           233                           234                           -                           -                     739
Data processing and data services -                           931                           -                           755                           861                           -                           -                     2,547
Other fees/services 84,681                     56,109                     -                           347                           363                           5                               -                     141,505
Office and data processing supplies 17                             12,869                     -                           195                           197                           63                             -                     13,341
Meeting and venue expenses -                           70,073                     -                           12                             32                             -                           -                     70,117
Expensed furniture and equipment 56                             839                           -                           759                           760                           -                           -                     2,414
Provision for loan losses, net of recoveries 14,918                     -                           -                           -                           -                           -                           -                     14,918
Depreciation -                           -                           -                           -                           -                           -                           -                     -                            
Program expenses -                           -                           35,914                     652,909                   -                           564,591                   -                     1,253,414
State program expenses  -                           -                           -                           -                           1,034,302                -                           -                     1,034,302
Total Operating Expenses 108,950                   272,335                   36,151                     694,517                   1,109,179                566,783                   -                     2,787,915

Operating Income 47,045                     (92,507)                    (36,151)                    (41,608)                    890,821                   (566,783)                  -                     200,817

Non-Operating Revenues and Expenses:
Investment Income 23,987                     -                           -                           -                           12,955                     -                           -                     36,942                      
Total Non-Operating Revenues 23,987                     -                           -                           -                           12,955                     -                           -                     36,942                      

Transfers In 13,125                     41,143                     450,000                   -                           -                           1,150,000                -                     1,654,268                 
Transfers Out (26,470)                    -                           -                           -                           -                           -                           -                     (26,470)                     

Excess (Deficiency) of Revenues Over (Under) Expenses 57,687$                   (51,364)$                  413,849$                 (41,608)$                  903,776$                 583,217$                 -                     1,865,557$               

Net position, beginning of year 4,092,783               

Net position, end of year 5,958,340$               
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Kansas Housing Resources Corporation
State Housing Trust Fund Statement of Revenues and Expenses by Program, and Changes in Net Position

For the Year Ended June 30, 2016

Please see Note 1, Programs, on pages 22-25 of the Notes to the
Financial Statements for explanation of the above programs.



KHRC Operations

Eliminate

KHRC Ops.
Rental Rental Section 8 - KHRC Intrafund

Development Compliance HAP HOME DOE-WAP LIEAP-WAP CSBG ESG HMIS Corporate Transfers Total
Operating Revenues:
Fees for services  711,363$             940,511$           2,011,110$        -$               -$                 -$                  -$                -$               -$            2,700$          -$            3,665,684$        
Grant administration/grant income -                      -                    -                    485,759         256,777           268,563             373,596          111,592          55,644        -                -              1,551,931          
Recognized match income -                      -                    -                    741,116         -                   -                    -                  1,871,630       33,884        -                -              2,646,630          
Program loan and other interest -                      -                    -                    107,163         -                   -                    -                  -                 -              17,306          -              124,469             
Other income -                      533                   3,182                10,255           8,235               30                     -                  -                 -              515               -              22,750               
Federal program revenues  -                      -                    55,791,373        4,787,840      1,696,914        5,266,782          5,110,199       1,904,413       90,603        -                -              74,648,124        
Total Operating Revenues 711,363               941,044            57,805,665        6,132,133      1,961,926        5,535,375          5,483,795       3,887,635       180,131      20,521          -              82,659,588

Operating Expenses:
Salaries and related payroll expenses 213,351               766,273            829,047            396,032         158,391           165,483             278,477          129,875          49,113        12,971          -              2,999,013
Communication 3,272                   12,294              12,739              9,946             2,520               3,020                 3,903              2,270              535             149               -              50,648
Printing and advertising 563                     1,757                1,907                872                1,212               5,372                 707                 226                 61               2,684            -              15,361
Rents and parking fees 15,550                 66,998              76,083              35,161           9,937               14,998               19,259            8,695              3,149          904               -              250,734
Repairs and maintenance 567                     2,444                2,491                1,113             977                  1,558                 763                 314                 86               -                -              10,313
Travel  16,430                 46,522              18,141              14,003           10,751             6,208                 13,163            11,350            4,111          3,942            -              144,621
Legal fees 34                       281                   147                   2,284             149                  35                     228                 39                  28               13                 -              3,238
Audit fees 1,418                   2,488                9,100                3,524             1,939               1,680                 2,021              2,007              1,427          829               -              26,433
Inspections -                      -                    -                    15,151           -                   -                    -                  -                 -              -                -              15,151
Dues and subscriptions 5,783                   2,735                7,033                6,001             266                  218                    451                 254                 142             2,088            -              24,971
Insurance 1,393                   5,721                12,912              2,786             5,013               1,270                 1,987              805                 214             -                -              32,101
Data processing and data services 13,877                 72,716              226,506            8,043             2,053               2,846                 5,542              2,760              648             120               -              335,111
Other fees/services 7,216                   29,666              14,670              1,850             50,861             8,836                 3,724              659                 23,098        5,198            -              145,778
Office and data processing supplies 1,402                   6,947                8,303                3,967             5,692               1,562                 2,731              1,022              233             5,076            -              36,935
Expensed furniture and equipment 1,942                   8,381                9,032                3,194             1,094               1,781                 2,195              1,178              350             -                -              29,147
Provision for loan losses, net of recoveries -                      -                    -                    73,538           -                   -                    -                  -                 -              62,700          -              136,238
Depreciation 10,000                 39,872              14,751              5,802             2,000               2,517                 4,086              1,682              439             -                -              81,149
Program expenses -                      -                    -                    -                -                   -                    -                  -                 -              -                -              -                    
Recognized match expense -                      -                    -                    741,116         -                   -                    -                  1,871,630       33,884        -                -              2,646,630
Federal program expenses -                      -                    55,791,373        4,787,840      1,696,914        5,266,782          5,110,199       1,904,413       90,603        -                -              74,648,124
Program income grant expense -                      -                    -                    65,310           -                   -                    -                  -                 -              -                -              65,310
Total Operating Expenses 292,798               1,065,095          57,034,235        6,177,533      1,949,769        5,484,166          5,449,436       3,939,179       208,121      96,674          -              81,697,006

-              
Operating Income (Loss) 418,565               (124,051)           771,430            (45,400)          12,157             51,209               34,359            (51,544)           (27,990)       (76,153)         -              962,582

Non-Operating Revenues and Expenses: 
Investment Income -                      -                    54                     18                  -                   -                    -                  -                 -              100,293        -              100,365
Total Non-Operating Revenues (Expenses) -                      -                    54                     18                  -                   -                    -                  -                 -              100,293        -              100,365

Transfers In -                      -                    -                    -                42,815             -                    -                  56,935            77,734        -                (143,293)     34,191               
Transfers Out -                      -                    -                    -                -                   -                    (45,836)           (3,285)            (41,214)       (52,959)         143,293      -                    

Excess (Deficiency) of Revenues Over (Under) 
Expenses  $            418,565  $         (124,051)  $          771,484  $       (45,382)  $           54,972  $            51,209  $        (11,477)  $           2,106  $       8,530  $      (28,819)  $             -    $       1,097,138 

Net position, beginning of year 11,089,687        

Prior period adjustment - pension (3,604,109)         

Net position, end of year 8,582,716$        

Please see Note 1, Programs, on pages 22-25 of the Notes to the
Financial Statements for explanation of the above programs.
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State Housing Trust Fund

Eliminate

SHTF
Intrafund

General SHTF IDA KGS-WAP MIH Transfers Total
Operating Revenues:
Program loan and other Interest 85,293$                           -$                                 -$                     -$                                        -$                   85,293$                            
Contributions and donations -                                   -                                   326,499               -                                           -                     326,499                            
Other income 18,517                             -                                   -                       -                                           -                     18,517                              
State program revenues -                                   -                                   -                       2,000,000                               -                     2,000,000                         
Total Operating Revenues 103,810                           -                                   326,499               2,000,000                               -                     2,430,309                         

Operating Expenses:
Salaries and related payroll expenses 7,232                               -                                   6,585                   67,654                                     -                     81,471                              
Communication 62                                     -                                   101                      887                                          -                     1,050                                
Printing and advertising -                                   -                                   10                        101                                          -                     111                                   
Rents and parking fees 560                                   -                                   208                      4,184                                       -                     4,952                                
Repairs and maintenance -                                   -                                   285                      146                                          -                     431                                   
Travel  263                                   -                                   61                        8,080                                       -                     8,404                                
Legal fees 13                                     -                                   -                       29                                            -                     42                                     
Audit fees 709                                   -                                   -                       1,419                                       -                     2,128                                
Dues and subscriptions 55                                     -                                   7                          163                                          -                     225                                   
Insurance -                                   -                                   55                        322                                          -                     377                                   
Data processing and data services 80                                     -                                   121                      1,166                                       -                     1,367                                
Other fees/services 72,235                             -                                   24                        448                                          -                     72,707                              
Office and data processing supplies 20                                     -                                   48                        637                                          -                     705                                   
Expensed furniture and equipment 3                                       -                                   2                          1,156                                       -                     1,161                                
Provision for loan losses, net of recoveries 49,266                             -                                   -                       -                                           -                     49,266                              
Program expenses 112,724                           10,000                             266,498               -                                           -                     389,222                            
State program expenses  -                                   -                                   -                       2,007,211                               -                     2,007,211                         
Total Operating Expenses 243,222                           10,000                             274,005               2,093,603                               -                     2,620,830                         

Operating Income (139,412)                          (10,000)                            52,494                 (93,603)                                   -                     (190,521)                           

Non-Operating Revenues and Expenses:
Investment Income 20,406                             -                                   -                       4,383                                       -                     24,789                              
Total Non-Operating Revenues 20,406                             -                                   -                       4,383                                       -                     24,789                              

Transfers In  -                                   -                                   -                       -                                           -                     -                                    
Transfers Out (34,191)                            -                                   -                       -                                           -                     (34,191)                             

Excess (Deficiency) of Revenues Over (Under) Expenses (153,197)$                        (10,000)$                          52,494$               (89,220)$                                 -$                   (199,923)$                         

Net position, beginning of year 4,292,706                       

Net position, end of year 4,092,783$                       

5
4

Please see Note 1, Programs, on pages 22-25 of the Notes to the
Financial Statements for explanation of the above programs.

Kansas Housing Resources Corporation
State Housing Trust Fund Statement of Revenues and Expenses by Program, and Changes in Net Position

For the Year Ended June 30, 2015



 

 

 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

  
 
To the Board of Directors 
Kansas Housing Resources Corporation 
Topeka, Kansas 
 
We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of each major fund of Kansas Housing Resources Corporation (KHRC) as of and for 
the year ended June 30, 2016, and the related notes to the financial statements, which 
collectively comprise KHRC’s basic financial statements, and have issued our report thereon 
dated September 23, 2016.  
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered KHRC’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of KHRC’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the KHRC’s 
internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the KHRC’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances 
of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the entity’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose. 

 

Allen, Gibbs & Houlik, L.C. 
                                                          CERTIFIED PUBLIC ACCOUNTANTS 
September 23, 2016 
Wichita, Kansas 
 

 


